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Note: Dunng financial ycar ending 30th June 2022, Pharmacy and Poisons Board of Directors were
appointed and assumed the office in the month of May 2022 as per gazelie notice no.

(b) Fiduciary Management

The kcy management personnel who held office during the financial year ending 30th June e
who had direct fiduciary responsibility were:

CEO Dr. Fred M. Siyol
2. Corporate Services Dr. Jacinia Wasike —i
3. Pharmacy Practice Dr. Wilfred Ochieng 1
Medical Products and Health ; S 3 ANl
4. : Dr. Ahmed Mohamed
Y | Technologies ,
- [5. | Laboratory Services Dr. Obadiah Naikuni _}

mittee assist the Board in its oversight of integnty of the financial reporting,
g the Board hmeelml its responsibilities regarding financial reporting systems
mmw not constituted during financial year ending 30th June 2022
ctors appointed by the appointing authonty.

M 15 a ﬂllﬂlne committee of the Board of Directors. The .
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whose name is already included in the pharmaccutical list but who intends to open w40
\ premises from which to provide pharmaceutical services or;

*  Who wishes to relocate the premises from which they provide pharmaceutical services.
Technical Committee
The Technical Committee of the Ph

* To serve in an advisory capacity 1o
‘matters pertaining to the use of drugs

armacy and Poisons Board functions are:
the Pharmaceutical staff and Pharmacy hospital administration 1n 2
= Todevelop a formulary of drugs accepted for use in the hospital and provide for its constant revicion: &
S ialts SR ior ofm'ms to be included in the formulary will be based on objective evaluation of their Tespectis
- therapeutic merits, safety, and cost; the committee strives to minimize duplication of the same basic drug
Pbarmacy and Poisons Board, or drug product.

(4 ]

Programs and procedures that help ensure cost-effective drug therapy.

ore rolasad
LiLTS TCialed

plan suitable educational programs for the hospital’s professional staff on ma

activities related to the distribution, administration, and safe pse

o1

s and medication errors occurring in the hospital and recommend

~
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E-mail: admin@ phammacyboardkenva.org

(D  Bankers
1 Nauonal Bank of Kenya
Hill Branch
P.O. Box 45219 - 00100
Nairobi, Kenya

j 1. The Cooperative Bank of Kenya
Parliament Road
P.O Box 5772-00200

/ Website: www phamacyboardkenva org
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2. THE BOARD OF DIRECTORS

Dr. Rogers Atebe

2 Dr. Fred M. Siyoi Chicf Executive Officer

Dr. Paul Magutu Njaria

3. Board Member
-__"'——-—.-
4. Dr. John Kisengi

Chairman

Board Member Gt il
= LR M
5 Dr. Diana Marion Board Member
6 Dorcas N
| 6. rcas Negech Board Member ————————— o
' , £ B. u Board Member
% Miriam Ndirangy Board Member i i

_-8, Ogutu Oyaya J. Stephens Board Member
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L MANAGEMENT TEAM

Chief Executive Otficer
e g Develop and review policy, rules

Phannacis regulatons and corporate strategies
! -‘ B.fbem (UON). MBA under the law goverming the activines
! (UON) of the Pharmacy and Poisons Board
Li

Director - Corporate Services 0
Develop, review  and implement

pobicies,  rules, regulanons  and

corpovate  strategies for  Human

Resource Management and

Development,  finance. corporate

communicauon, Administration ang

Information  and Communication
: . Technology

————

Director Phamacy Practice

| Promote a phamucy practice tha
Em\,.ks the highest anainable
iﬂllduds of healthcare -Enhance he
competence and capacity of Pharmacy
Director, Quality Control R

Formulate, review and implement

policies, rules, regulatons and
corporate strategies for the testng of
medical producs  and  healny
- technologies. s e
| Director, Product Evaluation ang




Pharmacy and Poisons Board
Annual Reports and Financial Statements
For the year ending 30th June 2022,

Rcyulalc the manufacture, import and
export, slorage, distribution, sale and

use of medical products.

4. CHAIRMAN REPORT

The Board is pleased to present the Annual Report and Financial Statements for the Pharmacy and Foions

. Board for the year ended June 30, 2022. During the period under review, Pharmacy and Poisons Hoard
registered significant growth in its operation with the expanded mandate despite the ravage: of ©ood
pandemic whose effects was felt worldwide.

PPB is mandated to regulate the practice of Pharmacy and the manufacture and trade in drug. ane noooo
in Kenya, we have taken this responsibility with utmost seriousness, giving our best (o achicve o e

ies 1o monitor the quality and safety of drugs in the country through qualivy aud -
Lﬁoemed Pharmacists providers comply with the conditions of the liconce fo-on
. ﬁonnuners of pharmaceuticals.

t market surveillance to check for counterfeit, expired, unregistered drug.

which is aligned 10 the country’s “Big Four” and Visien 2017 1

, in particular on the role it plays in promoting quality of o

rs for their continued support throughout the veor
ining, Board Members, Management and Siai o o
t did in the year under review.
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S REPORT OF THE CHIKF EXECUTIVE OFFICER

(The Pharmacy and Poisons Board was established as a Regulatory Authority under the Pharmac oo
Poisons Act, Cap 244 and commenced operations on 1% May 1957,

lowas established as a body comporate under section 3(6) amended of the Pharmacy and Potsons A1 |5
wi!h the responsibility of regulating the practice of Pharmacy and the manufacture and trade i drugs and
poisons.

The M\Iﬁy and Poisons Board has a Board of Directors compnising members drawn from bot e
public and private sector,

: ﬂm&n?humxy and Poisons Board was established as a body corporate, it has over the year

- experienc 'd some challenges which have hampered its operations. These include .

of adequate enabling legal framework:
icting responsibilities between the Board and other government agencies e.g Nanhons! Ouw
atory and Drug Inspection Unit within the Ministry of Health. Kenya Burea
Public Health Depr;
ate autonomy to undertake its functions ¢.g. although the Board was established as 3 b
> in 1993, it still operates as a Department of the Ministry of Health with the 1 e
Services as the Chairman of the Board of Directors and the Chief P
“of the Board,
- staff capacity ie. all technical staff are seconded from the Minustry
‘Board has no control over their deployment to and from the Board;
organizational structure specific to the Board's mandate

fumu . L

ol H\.‘; &

 been identified by the World Health Organisation (W11()) during 3 revies ,
- wm&:ndmdspeciﬁcremmmmmhou 0 addrens theen o o
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1. REPORT OF THF DIRECTORS

The Direciors submit thear report together with the audited financial statements for the yeer snded *07 Jong
2022 shown mn pages | 10 34

Principal activities
1 The principal activities of the Board are outhined in page n.
2 Results

The results of the Board for the year ended 30™ June 2022
Performance.

are set out on page | under Statemen: o F »

‘Board ofDimwhoseneddunng the year are shown oo page vi: =

for the statutory audit of the Pharmac

Y acd Poisons Baard wr acorras
Public Finance Management (PFM) At 2012

No. 18 of the
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VL STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Directors are responsible for the preparation and presentation of the Board's Boancial ot
which give a true and

fair view of the state of affairs of the Board for and as at the end of the firanc s yea
ending 30th June 2022,

This responsibility includes: (1) maintaining adequate financial management arrangement: wod <o
that these continue 10 be effective throughout the reporting period; (i1) maintaiming proper oo,
records, which disclose with reasonale accuracy at any time the financial position of the Phariosey ane
M-M(ﬁi) designing, implementing and mamntaining internal controls relevant to the pr A
and fair presentation of the financial statements, and ensuring that they are frec (10 iteryal
- Mements, whether due 1o error or fraud; (iv) safeguarding the assets of the authority; (v} sl
¥ing appropniate accounting policics; and (vi) making accounting estimates that are reaso;

ectors accept responsibility for the Board's financial statements, which have been prepa
2 policies supported by reasonable and prudent judgements and

i Public Sector Accounting Standards (IPSAS) and in the MAnner regu

ace Management Act and the State Corporations Act. The Directors are of the opinion

ancial statements give a true and fair view of the state of Board's transactions durs

ing 30th June 2022, and of the Board's financial position as at that date. The i

the completeness of the accounting recor

cesum

ds maintained for the Board, which l

have b
tion of the Board's financial stalements as well as the adequacy ol the SYsSlems «
ol,

the attention of the Dircctors to indicate that the Hoard vAill not remain a going concerr
elve months from the date of this statement.

PSS -0y

v
Y

Drirector







assels, staterment of cash flows and the statement of comparison of budget and actiz
amounts for the year then ended, and a summary of significant accounting policies and
ofher explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained |
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, excepl for the effect of the matters described in the Basis for Qualified
section of my report, the financial statements present fairly, in all material
fespects, the financial position of Pharmacy and Poisons Board as at 30 June, 2022, and
.m performance and its cash flows for the year then ended, in accordanc_,e with
international Public Sector Accounting Standards (Accrual Basis) and comply with the
fMmacy and Act, Cap 244 and the Public Finance Management Act, 2012

mﬁm Opinion

; !. | ted Motor Vehicle Maintenance Costs

hancial performance reflects general expenses of Kshs 1 037 517 241

'8 to the financial statements. Included in the expenses are molor

f Kshs.50,087,178 out of which Kshs.5,252,015 relates to rouiine

airs of motor vehicles. However, the repairs were undertaken with

post inspection reports indicating the nature of repairs undertaken

e validity, accuracy and occurrence of motor vehicle expenses of
ear ended 30 June, 2022 could not be confirmed

ion reflects trade and other receivables balance of
1 Note 12 to the financial statements Included in the
has been outstanding for more than ninety (90) days
ibtful debts have remained at the same as that of
agement has not formulated a credit policy to
t period, discounts and collection policy to

ement of trade and other receivables
22 could not be confirmed.

plant and equipment balance of
al statements The balance
1arters of the Board stands
 also includes regional
has been subjected to




computers and motor
However

vehicles which had been fully depreciated were stll in use
Management has not revalued these assets contrary o Paragraph 45 of
International Public Sector Accounting Standards (IPSAS) 17
In the circumstances. the accurac

y. valuation and fair statement of the property plant ar
equipment balance of Kshs 1 28

6.340,538 as at 30 June, 2022 could not be confirme
The audit was conducted in accord

SEL ance with International Standards of Supreme Aud:
Institutions (ISSAls). | am independent of the Pharmacy and Poisons Board Managemen!
'n accordance with ISSAI 130 on Code of Ethics | have fulfilled other ethical
responsibilities in accordan

: ce with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya | beheve
that the audit evidence | have obtained is sufficient and appropriate to provide a bas:s for
my qualified opinion.

Key Audit Matters

K_ey.audit m_:mers are those matters that in my professional judgment, are of maost .
significance in the audit of the financial statements. There were no key audit matters ic
report in the year under review.

Other Matter
1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final income budget
and actual on comparable basis of Kshs.1,800,000000 and Kshs 1513 242 =~
respectively resulting to an under-funding of Kshs.286.757 493 or 16% of the budner

The underfunding affected the planned activities of safeguarding he nealtn of e

PDUDLC
ensuring that medicines and health products comply with acceplanie staraa-o-
lity, safety and efficacy and to regulate the practice of pharmac, = drugs

d Prior Year Matters

ort of the previous year, several issues were raised under the Report o

er, the Management has not resolved the issues or given any

ta'ﬂim to adhere to the provisions of the Public Sector Account~g




—

Basis for Conclusion

1. Non-Remittance of Statutory Deductions

The statement of financial performance reflects employee costs of Kshs 80 707 117
disclosed in Note 4 to financial statements. Analysis of payrolls revealed that N,

Social Security Fund dues amounting to Kshs 393,600 were deducted bl untemtie:
This was contrary to Section 94(1)(a) of Public Finance Management Act 2017 wi
states that a state organ or public entity is in serious material breach of the e

established under the Act if it has failed to make payments as and when due and b
defaulted financial obligations for financial reasons.

In the circumstances, Management was in breach of the law.

2. Failure to Provide Audit Committee Minutes

During the year under review, there is no evidence of the Audit Cormm i
exercised its mandate through sittings and minutes contrary to Regulatior
179(1) of the Public Finance Management (National Government) Req o
which requires the Audit Committee to carry out annual review of ine
mance, and competency of the internal audit unit and con

€ss in the annual report and also ensure that the Audit Commit
in every three months respectively.

stances, Management was in breach of the |4/

ON EFFECTIVENESS OF INTERNAL CONTROLS 12155
RNANCE

)y Section 7(1)(a) of the Public Audit Act, 2015, based on th yud
yerformed, except for the matters described in the Basi 1o Conclusion o
s of Internal Controls, Risk Management and Governance section of n y
that, nothing else has come to my attention o caues o

O bebeve tha
anagement and overall governance were not oo

did not have the Board of Directors place Thes
isons Act Cap 244, 2012 which states that e




the year as there was no budget alloeation b e e

pratlnant witernal g far el won
reports on the audi COVEIAGge arens

In the crrcumstances, the ntermal andit miay nol preo sede inedespetiderd ansispr s e 4
Board's nsk management

overall governance  ared intesenial et
operaling effectively

o
H

ALY B

The audit was conducted in accordance with 15541 2311, aed 1S5A1 23% The stisredaer
require that | plan and petfonn the

processes and systems of intern
operating effectively,
obtained is sufficient

audil to ablain assurance st N yhettase offler

alcontiol, risk management and ouecall grorestnares por
i all matenal respects. | believe thit the asudt e
and appropnate 1o provide a banis for iy conelusis

Responsibilities of Management and Bo

Y

’

N A

ard of Directors
Management is responsible for the preparation and fair presentation of e £
statements in accordance with International Public Sector /- ceounting Starne
Basis) and for maintaining effect;

‘(:,.,‘.' '/ rrr
necessary to enable the preparati

ve intermal control Managerment deterrmines o .
on of financial stalements that are free for,
misstatement, whether due 1o fra

riogteseiz

ud or error and for its assesnrment of o e efactpynce
of internal control, risk management and overall governanee
In preparing the financial statements, Management 15 responsinie o A%,
Board’

s ability to sustain its services, disclosing, as Lyt eor
sustainability of services and using applicable bas -, of accounting unless Manargers
aware of the intention to dissolve the Board or 1, r

“£ase operations

apphcable maters 1

Management is also responsible for the submission of e ¢ ancial stalerne:
~ Auditor-General in accordance with the provisions of Scction 47 of ¢ J

(ke
2 LB '.‘z;!:’":..

to the responsibility for the preparation and presentalior
described above, Management is also resporsibie 0 oo g the
ncial transactions and information reflected in the firane o o
the authorities which govern them and 1 public reso

e way. i a

rs is responsible for overseeing the Board « frar- repor .
e effectiveness of how Management monitar cor e o
y requirements, ensuring that effect e oo

...... i

roles and responsibilities in relation 15 oo

g the adequacy and effectivenes. o v
2N

£ s
4

ice aboul whether the frano
Int, whether due 10 fraud o e o

COrdance with the pro. s o -
n compkance w'h




Article 229(7) of the Constitution Reasonable assurance is a hugh level of ass.

is not a guarantee that an audt conducted n accordance with ISSAls will always celex
a material misstatement and weakness when it exists Misstatements can anse rom ra

or error and are considered material . individually or in the aggregate they co

reasonably be expected to influence the economic decisions of users tak

of these financial statements

e.-\ -\n.A-:',. 8.5

In addition to the audit of the financial statements, a compliance audH
performed to express a conclusion about whether. in all matenal reece-'- the acth
financial transactions and information reflected in the rnaqc al statements are
compliance with the authorities that govern them and that ub! @sSources a
an effective way, in accordance with the provisions of Artic 2:9.": of the
and submit the audit report in compliance with Article 228(7) © of the Constit

al statemenis and <

Fwﬂ'le_t. in planning and performing the audit of the financi

. compliance, | consider internal control in order to give an assurance on ing ens =38
of intemal confrols, risk management and governance processes anc Sysens o
tAct, 2015 and suon

accordance with the provisions of Section 7(1)(a) 0f the Pubic Audi Al

the audit report in compliance with Article 229( "‘""aa_: stity My consideration ©

the internal control would not necessarily disclose all matiers 0 he nfema oo S

might be material weaknesses under the ISSAls. A matenal weakness is a conaitc

mﬁm«operahon of one or more of the internal control components does not
Mbamlowievelme risk that misstatements caused by eror or fraud

‘ > 1 __-‘mﬁhen&mlmrelahontoth, financial stat t el
its M §mitations, intenal controls may not prevent or detact
4 and instances of non-compliance. Also, projectons of any svauaton of
future periods are subject to the risk that contros may dscoms

0 mhcmdibm'ts or that the degree of compliance with the

amn!ance with ISSAls, | exercise professona
¥ skepticism throughout the audit. | aiso
m of the financial stat ef“e*"




o o T ’
H

ability to sustain its services If | conclude that a matenat uroets
required to draw attention in the auditor s report 1o The reial d dmvie
financial statements or, il such disclosures are madeaguite o s f
conclusions are based on the audil evidence oblamed up to e o
reporl. However, future events o condilions may cause 1he o o cnane o
ils services.

 Evaluate the overall presentation, structure and content of the fraraa o
including the disclosures, and whether the finanwal staternents repee
underlying transactions and events in a manner that acheyes far preserias

H D:hu_,l'-I sufficient appropriate audit evidence regarding 1he financia o
business activities of the Board lo express an opinion on the finaraa siaiers

= Perform such other procedures as | consider necessary in the crcurmsiances

| communicate with Management regarding, among other matiers re pannes foons “
min,  of the audit and significant audit findings, including ary sigr feant defoors

al control that are identified during the audit

nts regarding independence and o comrnumr,a!f with them all re
ther matters that may reasonably be thought 1o bear on iy mdones
yplicable, related safeguards.
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13 STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDING W™ JUNE

1022
L 2021-2022 20202021
&: . Kshs Kshs
' - Note e
Revenue from exchange transactions -
Rendening of senvices 1 1480,783.654 | | 1306351635
Other mcome 2 32458853 $3,443 38
Total revenue ' 1513242507 108 979741
3 3,475,719 2691694
n $0,705317 TR
5 E- ¥
E 164,572,434 56914 64
7 84,224 668 WAET 547
IE 033,512,841 012
9 1042 918 T e
y 10 334475801 | | 304 508
1782012788 1040578 34

(268,770,281) 1T ARLY
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16. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30™ JUNE 2022

————————

e —— —————

Cash flows from operating activities
.

f [ 2021-2022 2020-202)
_Receipts Kshs. 2.
WL Note T
Lchdcringgf Services 1 1.480,783,654 l'y}f'&? f’-
" Other incomes 2 32458853 23463381
Payments
Use of goods and Services 3 83.478.719 46,916,565
Compensation to employees 4 80,705.317 81,786,124
Board Member Expense 5 - LY
Repairs and Maintenance 7 84,224 66% 38657957
General expenses 8 1,033,512,841 701,235 08
Finance cost {9 1,042,918 S67.439
Collection cost | 10 334,475,891 304500508
Total Payments 1,617,440354  1,173.663.-00
Net Cash flow from Operating activities (104,197,847) 184,316,041
Cash flow from Investing Activities ]
Purchase of Property, Plant, Equipment 13 (100,717,336 (113.477913)
Disposal of Property, Plant and Equipment 13 1.333.750 1.505
(Increase)/decrease in receivables 12 7.963,964 (6.639 243,
Increase/(decrease) in payables 14 42.973.184 (6646447,
| Net cash flow used in Investing activities (48,444,438)  (125208.733,
cash equivalent (152,642.285) 59,107,308
' B Ll 346,718363 1 287811055 .

194,076,079
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17. STATEMENT OF COMPARISON OF BUDGET AND AC TUAL AMOUNTS FOR 1111

—— ——— -

YEAR ENDED 30" JUNE 2022

3,000,000 |

i e | Approved | Adjustments | Final | As lual on Perlor mon:
l comparable
et 1S B o Reallocations | Budget | basis difTeremee
——— | 2021-2022 2021-2022 | 2021-2022 - 2021-2022 2021-2072
Lﬂﬂ'—'——._______,!\'_l{lg_ﬁ Kshs Kshs | Kshs Kk
|
] - o |
Rendering of services 1,800,000,000 | 100,000,000 | 1,511,242,507
|
i
Total income I,MO,OM,@_OHL__ < | 1,800,000,000 | 1513242507 |
T )
_Expenditure f
_CEEBIH-OB of employees 85,000,000 = 85,000,000 j %0705 317
| Finance cost 2,000,000 =l 2,000,000 1042 918
!
Board Expenses 10,000,000 10,000,000 | Py
1
| Other payments 1.700.000,000 = { 1.700,000,000 | 1,700,264 555 | y
o 4 . e — 1§ ; -
- | Total expenditure 1,797,000000 = | 1,797,000000 | 1,782,012, 78 | 1eos7an2
o %
%
|

271,770,251










Pharmacy and Poisons Board

Annual Reports and Financial Statements
. For the year ending 30™ June 30, 2022,

NOTES TO THE FINANCIAL STATEMENTS (Cnntinutdl

n

New and amended standards and interpretations in issue but not yet effective in 1.
ended 30 June 2021

IPSAS  41:

Applicable: 1" January 2023:

Pl

Financial The objective of IPSAS 41 is to establish principles for 1t
. Instruments reporung of financial assets and liabihities that will present re
' useful information to users of financial statements for their assess
‘  the amounts, timing and uncertainty of an Pharmacy and Poisons B
.. future cash flows.
% | IPSAS 41 provides users of financizl statements with more se:
’ mformation than IPSAS 29, by: .

* Applying a single classification and measuremen:

-

financial assets that considers the charactenstics of the

flows and the objective for which the asset is held

* Applying a single forward-looking expected credit loss
that is applicable to all financial instruments subject 10 impa
testing; and

* Applying an improved hedge accounting mode! that et

MTOSAE NN

hedging arrangements in scope of the guidance T

A 0

develops a strong link between an Pharmacy and Poisone Board's .
mmwmdme-ccounmg treatmen:
strume 'M,uyutuf&enﬂmmwmm\

O

- is 10 improve the relevance, fahi
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4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Fees, taxes and fines

The Pharmacy and Poisons Board recognizes revenues from fees, taxes and fines when the
cvent oceurs and the asset recognition criteria are met. To the extent that there is a related
condition attached that would give rise 1o a liability to repay the amount, deferred income 1«
recogmzed instead of revenue. Other non-exchange revenues are recognized when it 1s probable
that the future economic benefits or service potential associated with the asset will flow (o the

Pharmacy and Poisons Board and the fair value of the asset can be measured reliably.

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured of (41

value and recognized on obtaining control of the asset (cash, goods, services and property) tf

the transfer is free from conditions and it is probable that the economic benefits or <erv o
mﬁﬂmlated to the asset will flow to the Pharmacy and Poisons Board and can be measur |
m‘lﬁpy Recurrent grants are reoognmd in the statement of compn-.henswe income







Pharmacy and Poisons Board

Annual Reports and Financial Statements
For the year ending 30™ Junc 30, 2022,

Summary of Significant Accounting Policies (Continued)
The Pharmacy and Poisons Board's

hudget 1+ prepared on a different Basis 1 the situa’ wmecme st
expenditure disclosed in the financial

slatements. The financial Satements acs prepared or scerus Mot
using a classification based on the nature of expenses in the statement of financial perfrmarce »seress
the budget is prepared on a cash basis. The amounts i the financial suatements wers racast from e
accrual basis 1o the cash basis and reclassified by presentation 10 52 o the

b

same basts as e sppen
budget. A comparison of budget and actyal amounts, prepared on a comparable sa4s 1y 15

e gors

“®
i

budget, is then presented in the statement of comparison of budget an

1 aztual amourts

In addition to the Basis difference, adjustments 1o amounts in th

¢ financial staterrents ars alsn mads %or .
differences in the formats and classification schemes adopted for the presentznon of Sie Smamcia
statements and the approved budget.

A statement to reconcile the actual amounts on 2 comparzble hasis melL
comparison of budget and actual amounts and the actuals as per

(a1
(i}
“a
3
i
e
'

the statemen: of finsncia! periormance
has been presented under section xex of these financial statements

c) Taxes

s and liabilities for the current period 2re measured at

e &nc
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inued)

Summary of Significant nt Accounting l’ulu:lcs (Cnn!ln

Deferred tax
R Al srween the tax bases
Deferred tax is provided using the liabihity method on temporary differences be

financial reporting purp

. : - s¢s at the reporting date
assets and liabilitics and their carrying amounts for 0s€ Pe d

{ Rl : di n respect of taxeh
Deferred tax liabilitics are recognized for all taxable temporary differences, except in respes
. 3 e inlerests in jonm
temporary differences associated with investments in controlled entines, associates and in in |

: - t 1s probabie
ventures, when the timing of the reversal of the temporary differences can be controlled and 1115

that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward @

: . » hat 1t i proba
tax credits and any unused tax losses. Deferred tax assets are recognized to the extent tast it i§ probabie

that taxable profit will be available against w hich the deductible temporary differences, and the cam)

forward of unused tax credits and unused tax losses can be utilized, except in respect of deductibt

aste aty 11T

temporary differences associated with investments in controlled entities, associates and interests i JO
ventures, deferred tax assets are recognized only to the extent that it is probable that the iemporar
differences will reverse in the foreseeable future and taxable profit will be available against which e

temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced 10 the exient

ﬂlltn is no longer probable that sufficient taxable profit will be available to allow all or part of the

‘

ed tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each reporing dais

gnized to the extent that it has become probable that future taxable profits will allow e

x asset 10 be recovered.

g,nd liabilities are measured at the tax rates that are expected to apply in the vear

ed or the liability is settled, based on tax rates (and fax lows) that have beo

t the reporting datc.

mized outside surplus or deficit 15 recogmized cutide s

in correlation to the underlying ramsacuon i sl s
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Summary of Significant Accounting Policies (Con!lnued)

Sales tax

Expenses and assets are recognized net of the amount of sales tax, except.

1) When the sales tax incurred on a purchase of assets or services Is not recoserable fram e
taxation authority, in which case, the sales tax is recognized as part of the cost of acquisitics of
the asset or as part of the expense item, as applicable

) When receivables and payables are stated with the amount of sales tax mcluded
The net amount of sales tax recoverable from, or payable to, the taxation authonits 15 included

as part of receivables or payables 1n the statement of financial position.

d) Investment property

Investment properties are measured initially at cost, including transaction costs The carrvicg .
amount includes the replacement cost of components of an existing inyestment property at th
that cost is incurred if the recognition criteria are met and excludes the costs of day -to-das
maintenance of an investment property.

air value at the

-

Imtestmmt property acquired through a non-exchange transaction is measured ar its ©

uisition. Subsequent to initial recognition, investment properties are measured us:n
1 and are depreciated over a 30-year period.

s

seny

is permanently withdrawn from use and no future economic bensi: o ervice
1 from its disposal. The difference berween the net disposal proceeds and the

L e

is recognized in the surplus or deficit in the period of de-reci v 3






. . Fosvons Reard

b vanaea Roeparts and Financial Matements
For the voar ending W™ Junc 30, 2022

semman of Sigmeficant Acconnting Pelicies (Continued)

g Intangible avsets

R Aty acquirad separately are imhally recognized at cost. The cost of mtangible
IASEES Acquared m a non-exchange transaction 18 thew taie value at the date of the exchange
Following mumial recogmition. wntangible assets are camed at cost less any accumulated
amormaton and accumulated mpament losses. Intermally gencrated intangible assets.

exchading capualired development costs. are not capualized and expenditure 15 reflected n
sarplus or deficnt i the peniod in which the expenditure s imncurred.

The useful life of the intang:

@ible assets 18 assessed as either finte or indefinite.

B) Research and development costs .

The Pharmacy and Pousons Board expenses research costs as incurred. Development costs on

g -wW are recognized as intangible assets when the Pharmacy and Poisons Board
The technical feasibility of complering the asset so that the asset will be available for use
or sale
} I mtention to complete and uts ability 10 use or sell the asset
l J‘."‘-h the asset will peoerate future economic benefits or service potential
: w of resources to complete the asset
¥ 10 measure reliably the expenditure dunng development
m of an asset. the asset is camed at cost less any accumulated

losses. Amortizanon of the
-| M w \ the asset bcgms when O
el ﬂtuus is available for use. It is amortized over the penod of

hﬁﬂﬂf development, the asset 1s tested for impaimmen:
sgnized immediately in surplus or deficu
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Summary of Significant Accounting Policies (Continued) e

-

Impairment of financial assets

The Pharmacy and Poisons Board assesses at each reporting date whether there 15 objective ev1de-

that a financial asset or an Pharmacy and Poisons Board of financial assets is impaired. A financ

asset or 2 Pharmacy and Poisons Board of financial assets is deemed to be umpaired if

[

_-‘d c r.; . F
there is objective evidence of impairment as a result of one or more events that has occurred after th
niual recognition of the asset (an incurred ‘loss event’) and that loss event has an impact

pact on the
esumated future cash flows of the financial asset or the Pharmacy and Poisons Board of financia

assets that can be reliably estimated. Evidence of impaimment may include the followng indicators

1) The debtors or an Pharmacy and Poisons Board of debtors are expensncing >.;“'.“°'-'.
financial difficulty.

1) Defauk or delinquency in interest or principal payments

ii1) The probebility that debtors will enter bankruptcy or other financial reorgan

) Observable data indicates 2 measurable decrease in estimated fur

e in arrears or economic conditions that correlate with defaults)

X .
LRS!

=

cash tiows {2.2.. change

liabiliti
nition and measurement

Hﬂmes within the scope of IPSAS 29 are classified as financial liabilities
lus or deficit or loans and borrowings, as appropriate. The Pharmacy
= # classification of its financial liabilities a1 ininal recognition. ALl financis)

at fair value and, in the case of loans and borrowin

at faur valye

and Po

QiSOomns

C‘
aLS
-
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S—nmmlr_\- of Significant Accounting Policies (Continued)

j) Inventories

laventory is measured at cost upon initial recognition. To the extent that inventory was recerved f

non-exchange transactions (for no cost or for a nominal cost), the cost of the mventory 1% I Fr ¥
at the date of acquisition. Costs incurred in bringing cach product to its presen O s o
are accounted for, as follows:
i) Raw materials: purchase cost using the weighted average cost method.
and a proport

ii) Finished goods and work in progress: cost of direct materials and labour

manufacturing overheads based on the normal operating capacity but excluding borro

Afier initial recognition, inventory is measured at the lower of cost and net realizable value

to the extent that a class of inventory is distributed or deployed at no charge or

for a pomuin 2e

1 K " - -
b that class of inventory is measured at the lower of cost and current replacement cosL.

" Net realizable value is the estimated selling price in the ordinary course of operations, less the ¢




> Pharmacv andG Fo15 s Boarc gocs c g
events ne h hin the contr eV
statiements Contngent assets arc gsessed corn 2
aflarted 1n th —— ol cratements I b n
- L - .-l -l - - ~ ] - ~
e A eTITTA = -

1 2CI v -~ < SC alid C <>k > - -
= r
- ~11s ars rec — n h T +
evenue arc recog it = anc eme

n) Nature and purpose of reserves

-1 . ! —~
The Pharmacy and Poisons board creates and

o) Changes in accounting policies and estimates

The - TG P | - - R -

The Pharmacy end Potsons Board recognizes the ¢llec
2 .

T’: elects ! chan s - ne o arg ano
2 o Lmd chanpes In ACCOUDLLE P Cy arc 2pg

v

IMPracuc

-
-
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Summary of Significant Accounting Policies (Continued)- .

P) Employee benefits

Retirement benefit plans

The Pharmacy and Poisons Board provides retirement benefits for its employees and directons. D

e ————

contribution plans are post-employment benefit plans under which an Pharmacy and Forn &
fixed contributions into a separate Pharmacy and Poisons Board (a fund), and «
constructive obligation to pay further contributions if the fund does not hold sufficier: -
employee benefits relating to employee service in the current and prior periods. T

fund obligations for the payment of retirement benefits are charged against income in the vear - !
they become payable.

- Defined benefit plans are post-employment benefit plans other than defined-comtrnu: o - The

nal basis to all participating employers. The contributions and lump sum payments reduce
nent benefit obligation.

ncy transactions
foreign currencies are initially accounted for at the ruling rate of exchange on the

Trade creditors or debtors denominated in (oreign currency are

reporied at th

1al position reporting dale by applying the exchange rate on o oo T

- n the settlement of creditors, or from the reporting of creciivry = ol

......
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3. NOTES TO THE FINANCIAL STATEMENTS

—

— —— ——

—~

ik N B P ——
L Rendering of services 5y HIE S RS-
L “h 2021-2022 | | 2020-2021
L K’h' e —— K.!‘
{ Gl
\meessiona\ Licences 73,294 887 3509587 |
Registration of Premises 92,442,000 83012350
Wholesale Dealer Licence 21,885,000 | 28398645
R ion of Drug Fees 646,562,910 553,067,557
| Pharmaceutical Representative Permit Licence 18,402,000 13,828,202 |
| Registration of Pharmacist Fees 1,045,000 989,520
. .‘ | Manufacturing Licence 7,145,000 5,353,800
s LR R )
ol \ pec 161,189,197 142,481,033
g i Y
rs Income 458,817,660 422 289 375
ue from the rendering of services 1,480,783,654 | | 1,304,516,360
L
BT ]
<
N:',Ic:__
v S g
£
b
5
.1" L
et
JEY
= e
a1l ‘i:.i-r
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SIS T T















Barclays Bank -Kshs

National bank - Kshs

I Barclays bank - USD
MPESA Account

Sub-Total

|SuD-ReARs

| Grand Total

Cooperative bank - Kshs

Account

”\g mber

|_\1 i:fll\:-f

NUL)

070801 7701

ﬁ'uﬂiu}i\ih;wﬂ

2023469
e

826826

X
U
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12. TRADE AND OTHER RECEIVABLES ild
R 1T | 011-3022 | 39383431
L Kebs
Rent deposit B ..]?JJ:‘_!Q-.. el Wi
Prepuyments =~~~ | Ay em
{Propaid Medical nsurance | 1 P
Ldecdehl_or;x e 69.86).0%
’_Provzsaon for bad and_(lg;hl[ul;_dcm} Y (1,505,068) | (1,505 088
o O S T B T agmaml | maswan
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

T 20202021

_14. Trade and other payables
REETNT | 2021-2022  HEEEEE
i 35 Ks!ﬁ______ﬂ.____—-—-—--—'“(','b“
1'

5,535,650 | 8,562,466

-

Trade Payables

46,000,000 |

|
AUDA - NEPAD e I
Other Payables I 1,160,000 | 1,160,000
il as | |
f 52,695,650 1 i 9,722,466
15. Revaluation Reserve ] : I =
| 2021-2022 | | 2020-2021
| Kshs | ‘ Kshs |
[ ,‘
Revaluation of Assets J 6,479,649 | | 6,479.649 |
T .
} i
Total 6,479,649 | .' 6,479,649
r lF I
i |
| 16. Accumulated Reserves | i
sl 2021-2022 | | 2020-2021
R Kshs | ' Kshs
st July 2021 1,754,986,772 | 1,737,585,380 !
VT r |
S—— : : 2]
r the yea (268,770,281) | 17,401,392 |
o I ;
. 1,486,216,491 | | 1,754,986,772 |
11\‘ -,t“. o -
B
¥ i ;.:
r—i_'r :TT'\ ]
‘,;‘



PENDIT 1 ) ] PaT o . 5
! DIX 1: PROGRESS ON FOLLOW UP OF AUDITOR RECOMMEND

¢ following 1s the summary of issues raised by the exlern 1| auditor

e T ded QL )
ere prov ided to the auditor. We have nominated focal person
shown belo 1 . -
{ below with the associated time frame within which w

xpect th

Property. plant and equipment
: P' my P < el Follow up is being made with
1.0 Lack of ttle deeds for LR No e M f Land s0 88 | J
. 209/365/5 the Ministry and SO (
secure the title
TR Partial recoveries were made
= Trade and other receivables-Long \
2.0 & | during the year
outstanding debts . s
Failure to Appoint Board A Board members were
- 8 o L S appointed during the yeat
Efforts are made to seek
relevant budgetary approvals
40 Under Staffing e R PP O
to gather for employment ol

new staff

= il k. Bk L r




