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National Oil Corporation of Kenya

Annual Reports and Financial Statements

For the year ended June 30, 2022

XV.

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2022.

As at July 1, 2020 1,032,000 | 2,016,093 | 1,183,000 | (3,055,436) -1 1,175,657
Reversal of revaluation gain on disposal ) (15,651) ) ) ) (15,651)
Profit(Loss) for the year - - | -1 (896,019) - (896,019)
As of June 30, 2021(Restated) 1,032,000 2,000,442 1,183,000 (3,951,455) . 263,987
As at July 1, 2021 1,032,000 | 2,000442 | 1,183,000 | (3,951,455) ol 263,987
Reversal of revaluation gain on disposal - (2,355) - - - (2,355)
Profit(Loss) for the year - - - 1(1,042,539) - (1,042,539
At June 30, 2022 1,032,000 1,098,088 1,183,000 (4,993,995) - (780,907)
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National Oil Corporation of Kenya
Annual Reports and Financial Statements

For the year ended June 30, 2022

Notes to the Financial Statements (Continued)

3. Application of New and Revised International Financial Reporting Standards (IFRS)

1.

New and amended standards and interpretations in issue but not yet effective in the year ended 30 June 2022.

Amendments to IAS 16
titled Property, Plant and
Equipment: Proceeds

before Intended Use

The amendments, applicable to annual periods beginning on or after 1
January 2022, prohibit a company from deducting from the cost of
property, plant and equipment amounts received from selling items

produced while the company is preparing an asset for its intended use.

The amendments are effective for annual
periods beginning on or after January 1,

2022. Early application is permitted

(issued in May 2020) Instead, a company will recognise such sales proceeds and related cost

in profit or loss.
Amendments to TAS 37 The amendments clarify that for the purpose of assessing whether a | The amendments are effective for annual
titled Onerous Contracts - | contract is onerous; the cost of fulfilling the contract includes both the | periods beginning on or after January 1,
Cost of Fulfilling a incremental costs of fulfilling that contract and an allocation of other | 2022. Early application is permitted
Contract (issued in May costs that relate directly to fulfilling contracts. They are effective for
2020) contracts for which an entity has not yet fulfilled all its obligations on or

after 1 January 2022.

Amendment to JFRS 1
titled Subsidiary as a First-
time Adopter

The amendment, applicable to annual periods beginning on or after 1
January 2022, provides a subsidiary that becomes a first-time adopter
later than its parent with an exemption relating to the measurement of its
assets and liabilities. The exemption does not apply to components of

equity.

The amendments are effective for annual
periods beginning on or after January 1,
2022. Early application is permitted.

10




National Oil Corporation of Kenya
Annual Reports and Financial Statements
For the year ended June 30, 2022

Amendment to IFRS 9 The amendment, applicable to annual periods beginning on or after 1 | The amendments are effective for annual
titled Fees in the ‘10 per January 2022, to IFRS 9 clarifies the fees that a company includes when | periods beginning on or after January 1,
cent’ Test for De- assessing whether the terms of a new or modified financial liability are | 2022, Early application is permitted

recognition of Financial substantially different from the terms of the original financial liability.

Liabilities

Amendment to TAS 41 The amendment, applicable to annual periods beginning on or after 1 | The amendments are effective for annual
titled Taxation in Fair January 2022, to IAS 41 removed the requireraent to exclude taxation | periods beginning on or after January 1,
Value Measurements cash flows when measuring fair value. This amendment aligned the | 2022. Early application is permitted.
(issued in May 2020 as requirements in IAS 41 on fair value measurement with those in other

part of thc Annual IFRS

Improvements to IFRS

Standards 2018-2020)

The Directors have assessed the applicable standards and amendments. Based on their assessment of impact of application of the above,

they do not expect that there will be a significant impact on the company's financial statements.
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National Oil Corporation of Kenya
Annual Reports and Financial Statements
For the year ended June 30, 2022

Notes to the Financial Statements (Continued)

Application of New and Revised International Financial Reporting Standards (IFRS)

1.

New and amended standards and interpretations in issue but not yet effective in the year ended 30 June 2022.

IFRS 17
Contracts (issued in May
2017)

Insurance

The new standard, effective for annual periods beginning on or after 1st
January 2023, establishes principles for the recognition, measurement,
presentation and disclosure of insurance contracts issued. It also
requires similar principles to be applied to reinsurance contracts held
and investment contracts with discretionary participation features
issued. The objective is to ensure that entitics provide relevant
information in a way that faithfully represents those contracts. The

Company does not issue insurance contracts.

The amendments are effective for annual
periods beginning on or after January 1,

2023. Earlier application is permitted

Amendments to IAS 1
titted Classification of

Liabilities as Current or

.

Non-current  (issued in

January 2020)

The amendments, clarify a criterion in IAS 1 for classifying a liability
as non-current: the requirement for an entity to have the right to defer
settlement of the liability for at least 12 months after the reporting

period.

The amendments are effective for annual
periods beginning on or after January 1,

2023. Earlier application is permitted.

Amendments to IAS 1
titled of

Policies

Disclosure
Accounting
(issued in February 2021)

The amendments, applicable to annual periods beginning on or after 1st
January 2023, require entities to disclose their material accounting

policy information rather than their significant accounting policies

The amendments are effective for annual
periods beginning on or after January 1,

2023. Earlier application is permitted.
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National Oil Corporation of Kenya
Annual Reports and Financial Statements

For the year ended June 30, 2022

IFRS 17
Contracts (issued in May
2017)

Insurance

The new standard, effective for annual periods beginning on or after 1*
January 2023, establishes principles for the recognition, measurement,
presentation and disclosure of insurance contracts issued. It also
requires similar principles to be applied to reinsurance contracts held
and investment contracts with discretionary participation features
issued. The objective is to ensure that cntitics provide relevant
information in a way that faithfully represents those contracts. The

company does not issue insurance contracts.

amendments are effective for

The
annuals periods beginning on or after
January 1, 2023 earlier application is

permitted.

IAS 12 — Income Taxes

IAS 12, "Income Taxes" implements a so-called 'comprehensive
balance sheet method' of accounting for income taxes which recognizes
both the current tax consequences of transactions and events and the
future tax consequences of the future recovery or settlement of the
carrying amount of an entity's assets and liabilities. Differences between
the carrying amount and tax base of assets and liabilities, and carried
forward tax losses and credits, are recognized, with limited exceptions,
as deferred tax liabilities or deferred tax assets, with the latter also being

subject to a 'probable profits' test.

The amendments are effective for annual
reporting periods beginning on or after
January 1, 2023. Early adoption is

permitted.

IAS 8- Accounting
Policies, Errors and

Estimates

The amendments, applicable to annual periods beginning on or after 1st
January 2023, introduce a definition of ‘accounting estimates’ and
include other amendments to IAS 8 to help entities distinguish changes

in accounting policies from changes in accounting estimates.

The amendments are effective for annual
reporting periods beginning on or after
January 1, 2023. Early adoption is

permitted.
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For the year ended June 30, 2022

The Directors do not plan to apply any of the above until they become effective. Based on their assessment of the potential impact of

application of the above, they do not expect that there will be a significant impact on the company's financial statements.

iii.  Early adoption of standards
The Corporation did not carly — adopt any new or amended standards in year 2021/2022

14
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National Oil Corporation of Kenya
Annual Reports and Financial Statements
For the year ended June 30, 2022

Notes to the Financial Statements (Continues)
17.Proper

, Plant and Equipment

Cost

At 1 July 2020 518198 | 3,003,035 | 1,561,395 | 1,816,713 16721 230470 234910 35771 7417213
Additions - | 8 533 . . 10,274 . . 18,807
Adjustment : - 1,801 - - - - - 1,801
Disposals (note 45) (15,000) | (12,650) | (6.717) - - @70) | (9,521) |  (44,159)
>Qa_ﬂm§0bem 2 A~ VOMOV _ A ~uﬂubv Auv - 33 HNu‘wqu
At June 2021(Restated) 518,200 | 2,986,996 | 1,559,079 | 1,808,261 16720| 240,744 | 234,640 | 26,283 | 7,390,924
Depreciation

At1 July 2020 Sl s 8,026 | 1,033,470 .| 188,165 157,320 - | 1,438,109
Depreciation T 43542 40886 | 66,980 9,805 24307| 18,363 T 203,883
On Disposals(note 43) S as) | 49| (5.679) . - (270) - (6237)
At June 2021(Restated) T 94524 | 48,763 | 1,094,777 9805 | 212472 175413 7T 1,635,754
NBV at June 30 2021 518200 2892472 1510316 713,485 6,915 28272 59227 26283 5,755,171
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National Oil Corporation of Kenya
Annual Reports and Financial Statements

For the year ended June 30, 2022

Cost

At 1 July 2021 518,200 | 2,986,996 | 1,559,079 | 1,808,261 16,720 240,744 | 234,640 | 26,283 7,390,924
Additions - - 26033 | - - 1,969 31,904 | 13,359 73,265
Disposals - : - (2,350) (201) - - (2,551)
Transfer from CIP ; : 133591 20,680 - ; : (34,039) :

At June 2022 518,200 | 2,986,996 | 1,598,471 | 1,828,941 14,370 242,512 | 266,544 5,603 | 7,461,638
Depreciation

At 1 July 2021 . 94,525 48,763 | 1,094,776 9,805 212472 | 175413 - 1,635,754
Depreciation - 58,355 73,304 64,430 2,461 19,901 16,651 - 235,101
On disposals ) ) i ) (338) (201) - ) (539)
At June 2022 - 152,880 | 122,067 | 1,159,206 11,928 232,172 | - 192,064 - 1,870,315
At 30 June 2022 518,200 | 2,834,116 | 1,476,404 | 669,735 2,442 10,340 74,430 5603 | 5,591,323
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