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PREAMBE

| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of The Kisumu National
Polytechnic as set out on Pages 1 to 30, which comprise of the statement of financial
position as at 30 June, 2021, and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
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policies and other explanatory information in accordance with the provisions of Article 229

of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained W
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of The Kisumu National Polytechnic as at 30 June, 2021,

and of its financial performance and its cash flows for the year then ended, in accordance

with International Public Sector Accounting Standards (Accrual Basis) and comply with

the Public Finance Management Act, 2012, and the Technical and Vocational Education

and Training Act, 2013.

Basis for Qualified Opinion
1. Inaccuracies in Comparative Balances

The statement of financial position and as disclosed in Note 27 to the financial statements
reflects opening balances of Kshs.2,082,680 in respect of amounts held for third parties.
However, the audited financial statements for 2019/2020 reflects a Nil balance for
amounts held for third parties resulting to unexplained variance of Kshs.2,082,680.
Further, the statement of financial performance for the year ended 30 June, 2021 reflects
Nil balance for revaluation reserve while the audited financial statements for 2019/2020
reflects a revaluation loss of Kshs.432,328,382 resulting to unexplained variance of
Kshs.432,328,382

In the circumétances, the accuracy of the financial statements could not be confirmed.

2. Transfers from Government Entities

The statement financial performance and corresponding Note 11(a) to the financial
statements reflects transfers from Government entities of Kshs.227,607,000. However,
the entity’'s bank statement reflected an amount of Kshs.240,702,000 resulting to an
unexplained variance of Kshs.13,095,000. Although Management explained that part of
the money was in respect of amounts held for third parties, no evidence was provided to
support this explanation.

In the circumstances, the accuracy of transfers from Government entities of
Kshs.227,607,000 could not be confirmed.

3. Variances between Financial Statements and Ledger Balances

The statement of financial performance reflects expenditure on use of goods and
services, repairs and maintenance and general expenses of Kshs.187,454,029,
Kshs.2,308,996 and Kshs.5,048,045 as disclosed in Notes 14,18, and 20 respectively.
Variances were however noted between the amounts reflected in the financial statements
and amounts reflected in the ledgers as analyzed below:
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__ (Kshs) |

| Finanefal }
Ledger | Statements’
: Balance' Balance |

(Kshs.) |

. Use.:-Gmﬂs ad Sewrces _ Jnei it e -
[eatring Materials and Training | 105,876,606 | 94,205,720 |
LBGaI Transport and Travellmg MRS | _'3 '-59;031': 3,550,491 |
_U_t’il Supp!ies ?’.-2551305 6,758,924 |
eT Expenses 1365698 | 522,850

7 'lﬂ"‘ s:thﬁl Attaﬁhmerff

iy

744

3,114,366 |

clical Related Experises _ T BRAATZA| 5406999
:alopment Expenses ; | 28771443 | 22291 223 :
¥ Heardmg Reiated Expenses S 6,664,594 5,092 377 |

T I}ontmgenmes (Hospitalrty Semoea;}

7,996,760 24

1,262,304

Palrs andMamtenance Buildlhg =

27,120

},Jt‘s‘eneral Expenses

Application -Fees

T 225900

Inthe citcumstances, the -aceyracy raf the use of geods and services, repalr‘s ﬁﬁtl

.--I--—'—

ifﬁrgmtenanc:e and general expenses -could:not be confirmed.

 gariance of Kshs ¥ 286;828 "and. Kshs 437,080 reéjéectlvely Farther, the lia

A, l.ln-Relmnalled EmployeeCosts
'espﬁndmg Note 15 to thie: firiancia

The. statement of finandial performarice and cor
sfatemients reflects an expenditute of Kshs.84,753,221 in respect fo emip
._mﬂir{ch mc}udés basm salanes an wa'geg and housing benefits: df’Kaj;g 70,252

salaries and wages reflected an amount of Kshs:71,610,937 while: the ¢ :
statements réflects an amountof Kshis. 70,232,449 resulting to:an unreconciled: ﬂlffémn@é
of Kshs.1,378,488. In addition, an amount.of Kéhs.5,181,988 paitl in. respect-of sestrity
senvices was erroneously charged to the salaries and wages account,

In-the eircumstances, the-acourdcy of the employee cost of Kshs.94,753;221 reflected:in
#he statemerit of financial perfoririance:could ot be confirmed.

ﬁpﬁr&?ﬁhﬁ ﬂﬂﬂftohﬁénéﬂdf'M'ﬁé :Kfsum&Wbﬁbﬁdﬂ?ﬁﬁheﬂ:ﬁﬁfﬂj‘a thé‘-yéar ended 30 June, 2021
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5. Cash.and Cash Equivalents

The -'st_ﬂterntent of financial position:and:corresponding Noté 15'to the ﬁnancjalﬁtaterﬁanfgt '
xefle S, cash 1far1d catsh equwalen‘ts balanoce: of Kshsi143,178,816 ‘which;, includes
DA E- r . L - i i 3 £

,nCIIBd ﬁérlance of Kshsfi _"I _4'_681

s tefa;‘hng Kéhsd 25 3753 5358- "Tesu}ting —fb‘ -an_

_ Fw;therl the‘bank reconciliation statements: reflected: payments in‘the: cashbaok,noj*m tma-

tement (unpresented cheques

) of Kshs;41, 113,531 and rec:elp_
ment notin-cashbook: of Kshs:56,000; Although th

tk presented cheques had been cleared ‘and the receipts ini b in cas
ypdated in cashboak, no“evidence:was provided in: ‘stipportof this epranaﬂoh. 2

In the circumstances, the accuracy of the cash and cash equwalents balanee._of

Kshs.143,178,816 could nat be corifirmed.
8. Un-Reconciled Inventories

reflects inventories balance of Kshs:3

revealed an unreconciled nef varance:of Ks

The staterrient of finangial position:arid: cerrespmndmg Note 24 to the financial staténqu;a
6, However, stock take report provided:
141,639 as analyzed below:

| Description

Fmancual

Stock Take Report
(Kshs )

1 ]éamng Matenals

5.062.545 ‘_'

4 236 196

c ateting (Dry Food Stuffs) | 601,084 | 971,149

Although: the: Management explained that the matter was under‘internal Jnvesﬂgaﬁem

evidence was provided in support of this-explanation.

Ini the circumstances, ‘the gecuracy. of the inventories balance of Kshs.3; 399,396 could

not: rze confi rmed.

7.. Un-Supported Capital Work-In-Progtess.

The statement of financial position
reflects a balance ‘of Kshs.2,429,80
which, includss Kshs. 191,766,953 i

infiar@gress were howeVer not provided,

orresponding Note 2810 the-fnanc; —
it Tespect of property, é
,.respect fo-worksin-progress; The defaus ot th %we‘rk

Inthe:gircumistances, the completeriess and accuracy of the: work-m-progresS balanee.of.

Kshs 191,766,953 could not be confifmed:
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o

The statement.of financial position and cotresponditig Note 25 to the financial statements

 “The statement offinancial position-and:asdisclosed in Note 26 to ttie financial:stat

- - metiber itiforming the Polytee

' ﬂresp_nsﬂﬁnlitles in accordance with: the ISSAl and ir accotdance with ‘other athical
" tequirements applicable to performing audits of financial statements in Kenya. ljbelleve.

8. Unsupported Trade and Other Payables:

teflects frade -and other payables from exchange transactions balance of
Kehs 8‘-297 149 which tncludes ‘Ksh: B“-‘-299 1392 and Kshs.1,851474 in respedt of
2 ; spectively. However, the@alannes Weres ot
-Seérvice Orders, and’ [IWEJIGES

In: the circumstances the accuracy, cempleteness and propriety of trade. and e‘theﬁ
‘payables balance of Kshs.88;297, 149 could: not be confirmed.

9, Unsupported Refunda-b'[e De-p-osnts from ‘Students

ts'a balanceiof Kshs. 120,924,684 in respect of refundable: deposits-from:custo erS’r
nts which, includes - miscellangous ificome and examination fees of
K shs 3,646 and Kshs 671,790; 658 respectively Whose supporting documents-were:
not: pfowded

I8y, thié Gircumstances, the accuracy, compieteness and vahdlty of refundable. deposits:
frot customers/students balancs of Kshs. 120,924,634 could not be coffitried.

10:Un-Accourited for: Expandlture

THe statément of financial performance reflects €x
réjéﬁeﬁt‘?e_ éheral expenseg Theaékp Vit

diture totalling. Kshs
i 8. 117,600°wh ,
thiree: (3 : parent. minfstry during & visit to Rarieda t‘:af :
-,atiohal Gellege. Dacuments provrdefd revaared that no formal imprest request wag
‘made; and. the approval for payment was based on :an email notification’ from. & tezm:
agementabout their intention te visitand doworks:
dssessmetit at Rarieda Teshnical Voeational College: which is mernitor
P@iytechma Although the Managentent explained that they:-requested for the evalustion
‘team from the parent ministry, recommended financial management procedureswets ri'of

*‘F@[ owed asthe: am@unt was tilreaﬂy expensed instead of. be{ng issued:-and accounted:for
as Imprest

In the cxrcumstances the completeness and aocounfab:hty of the expenclltura of
Kshs 117,600 could not be confirmed. i

“The audit was condueted f in accordance with International Standards of Suprenie Atdit
Institutions (ISSAls): I am Independent-of The Kisumu:National Paolytechnic: Managemant
i accordanse with ISSAl 130 on Code of Ethics. | have: fulfilled othier

th
my
Key Audit Matters

K’e? audit matters are those matters: that, in my: professional judgment, are of most

:mgmfi‘caﬁce in‘the-audit of the financial statements. Thete were ho key audit riatters to
rep.ar‘t in the year under review.

e:audit evidence | have obtained is sufficient and appropriate to provide:a basis:for
quialified opinion:.
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‘Other Matter
I the audit report of the. previous year, several issyesiwere raised underthe: Rg
=F arigial Statements; Report .on Lawfulness and Effectivensss in Use of |
‘Resoutoces, and Report on Efféctiveness of Internal Controls, Risk Mana,gem 3
‘Govemance. However, the: Menagement has not reésolved the issues or gi

explanation for failure to -adhere to the provisions of the Public Sector Accauntmg
‘Standards Board templates

REP-QRT @N LAWFUENESS AND EFFECTIVENESS IN USE OF PUBLIG:

Conglusion

As required. by Atticle: 229(6) ‘of the: Constitution, based on the: audit procedures
petformed, exeept for the mattersdeseribed in the Basis for Conclusion oh I_awfﬂln' a
ffectiveness in Use of Public:iResources section of my report, | confirm: that;. nol
as come to my attention to-cause meito believe that public resources have;
applied lawfully and in an effective way.

‘Basis for Conclusion
1. Irregular Cash Paymetits

The statement of financial performanceé and as disclosed in Note: 18 to the finangidl
statements reflects repairs. and maihtenance -expenditure of Kshs.2,308,996. Hoy =1
;paymenfs totaling Kshs.2,036,775 ‘were paid. in. cash. Although the Manageraﬁem:
Iamsd that the repau‘s were cameci 9 gtaff duru:lg the Gowdrlg ‘period it'was ot

Inf?f.be-‘x::w;;:umsiam:ces‘. itwas n_of -sa.a.ssltal_a;:io.fg.anﬁrm three reg_.u[a.m.ty @f the-expenditare.
2. Long Outstanding Imprest

‘The statement of financial position.and:corresponding Note 23 to the financial statements:
teflects receivables from exchange transactions of Kshs: 168,517,087 which Includes:
stahding imprest totalling Kshs2;470,845 not surrendered atthe end of the fin fa[:
yéar contrary to Section 93(5) of the Public Finance Managemerit(National Gove
Regulatuons, 2015 which provides that a holder of a temporary imprest shall acealn _.a’r
‘surrender the imprest within 7 working days after returning to duty station.

Iithe:circumstances, Management was:in:breach of the law.
3., Delay in Completion of Projects

The statement of finangial position gs disclosed in Note 27 to: the“ﬁnanclal, SiatemBnT&
eflects an amount of Kshs.7,026,667 which, includes: Kshs:3,466,667; beifi its:
held on behalf of Rarigda Tech-mcal and Vocational Cenfre (TVC). The Po
awarded a contract for the proposed- construction of twih workshops, classtooms, and.
Qfﬁce blmck fﬂr Rarleda Technlcal Vracat[onal College on 28 January, 2919 afa contract

?W‘Tch was eStImated to: endaon 1:6 Apr;l 20215, but was extended by an__the el, :
(2.3 weeks with new completion date bemg 24 June, 2021 A status repmrf ﬂa eﬁ

Repbrtof:he A‘.:rdﬂon—GeneraI on The Kisumu Naﬂana? Po{yfec?zmcfor ﬂie‘ year ended 3 t}fune, BOQT
6




@

i

: comply with éthical requirements and plan and perform the audit to ebtain assurance

- b

- The statement:of financial performance and as disclosed under Note 14 to the finz

§Apil, 2021 pmwded for audlt showed':that the contractor Had been paid -a elimiilztive

aiount:of Kshs 26,495, {4 9 respectiorfour (4) interim: cerhﬁcate&.

§atthetime ofthe physical mspectlon in-January, 2022, the project was incomplett "'and
fthe:contiacter ‘was not on site. This was ‘about thirty-two (32) weeks after the. ¢ )
tevised ccofpletion date: of 24 Juhe, 2021, The failure to adhere to contract tefims: may
Tead to incréased prﬂject cost. |

I ﬁ[m&‘:‘.ﬁ
i :'li'ri'e;gﬁ lar -Pésym‘-é ntof Réépbhs‘ibilifty ﬁéil-‘BW-a n‘-eé‘

<sr .‘,f:‘r“lg "-@ palei o vanbus* s of staff. Al ) mel Ile
Was “pproved by the Governing Goti M‘_an'agem'ent did hot pra\nde evidenne oF
?appraval by the Salaries and Remuneratioti Cbmmlssmm -

In fhe Circumstances, it was not possible: to confirm the regularity of the responsibility:
allowance amounting fo Kshs.5,619;110. :

The atidit was conducted in accordance wnth ISSAI 4000. The standard reqires that |

whether the activities, financial transactions and information reflected in ‘the:
jalstatements- are ih comp“hance in :all material respects, with the authorities that
' em. I bélievéethatt lit eviderce | have obtained is sufficientand apprepnafer
’(0 pravide a'basis formy conelusion.

REP@RT ON EFFECTIVENESS OF INTERNAL G@NTR@LS RISK MANAGEMENT
AND GOVERNANCE -
‘Conclusion :

As. required by Sect’en 7(1)(a) of the Public Audit Act, 2015, based on the audit
sdures performed, except for the matters described in the Basis for Conclission ‘on
Effectiveness of Internal ‘Controls; Risk. Management, and Governance: seti
report, | confitm that, nothing else has-come'to my attention to ¢ause me to: believe:that
internal contrals, risk management and overall govemance were Hot-effactive.

Basisfor Conclusion
41, Weak Gontrols Over Fuel Expenditure

,g'l;xe it

statertients reflécts use of goods and semvites expénditire of Kshs. 187,454,029 which,
includes Kshs:3,560,491 in respect-of loeal transport and travellitig. Réview of the flest
managerment system, motor vehisle records and supplisrstaterfients for thie permd‘ der
review revealed that 'there were no requisifions for the fuel drawn by. the institution:
vehicles: detailing the:date, amourit and ‘vehigle drawitig fuel. In additior, wotk fickéts foi
five (5)-motor vehicles for- eleven (11) mionths were.missing.

xRe,port‘q}F (h’eﬁn&'ﬁfor-@enerm‘. on I?ze'-ﬁfsumu‘ﬁaﬁbnﬂ Pﬁ@fﬁ:hnicﬁr the year ended 30 Jine, 2021
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Fu_'h" £ ln same mstan,ces fue[ draw '

was not recorded:in the work fickets, In‘addition;, . -
were:noted and variances between the amoint ‘
ents and amounts recorded in the works were:

In: thie. circumstances, it was tot possible to confirm whether effective controls :on: y
management of fuel were in place,

2. Failure to'Maintain a Fixed Asseéts Register
‘The_;_statement of fi nancia[ pasmon reflect&‘e pmperty., plant -and equ[pment net: beal;cyalug:

confirm the campleteness of the various classes of assets reﬂebted in-the fhanaral
'sfaiements

1ri the: clrcumstances; it was not possible to confirm whether adequate controls were: i
'pilane to ensure security and accurate disclosure of assets held by the: Polytechnic;

The auditwas onducted in-accordance:with ISSAI 2315:and ISSAI23380. The staridards
‘that | plan and perform 1he atidit to obtain assurance abouf whsther effective.
sand-systern trol, fisk managementand overallgovernangewere,
ratmg effectively, in all materia respects 1 beligye that the audit evidence: I have
amed is sufficient and ‘appropriate: to-provide-a basis for my corclusion.

Responsibilities of Managementand .-the.-‘.Gove:m_m_g Council

Managemient is respansible for the: preparation and fair presentation of thesé finanial
statemerits in accordance with Inteérnational Public Sector Accounting Standards (Acerual
=laS|s) and for maintaining effective intérnal controls as Management, detef is
necessary to enable the preparation of finanicial statements that are free from
isstatement; whether due to fraud orerror-and forits d@ssessment of the- effectwsanéw-
of internal controls. :

In preparing the financial siatements Management: is requnallsle for ;assessing the
Pn}ytechmcsablllty 1o continue to-sustdinits services,; losing, & applicable, mafters:
related to sustainability of services and using the applicable basis-of a S
Managernentis-aware of the intention-toterminatethe: Polytechnic or tocxgeasa-tbperaﬁaris-

‘Management is also responsible for the submission of the financial statements te: the:
Auditor-General in accordance with the: provisions of Section 47 of the Publig Aus:llt.AGt;-
2015.

alh addltlon to the responsibthty far the preparaﬁan and presentaticn of the Afit aﬂ

relevant leglslatlve and regulatory requwemehts\' ensunrllg' that eﬁec:twe prec?esses and

Rg_parr of the Auditor-General on The Kmumu National: .Po{ytsc‘hmc ﬁJr rkeyear endea'-ﬂo Juirie, 2027
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of these financial statemients.

- ompliance with the a uthorities

‘the internal controls would not necessarilydisclose.all matters in the infemal con

ms: aresin nl_écé to add_‘rés_sikey-rﬂlé_s_g.;andé re:s'p.dh:sfibili'ties- in relation to governahcs
¢k management, and ensufing the adequacy and effectiveness of the contral
envireriment. . Sk e '

Auditor-General's Responsibilities for the Audit

The qudit objectives are to: obtain reasorable assurance abdut whether fhe: finangial
statements as awhole.are free from material misstatemierit, whethar dué to fraud orerror;
o-issuean auditor's reportthat ineludes my: g

and ) t f ‘opinion'in accordanca with-the

of Section 48 of the Public Audit Act, 2015 and submit the-audit report in' compliatice with:
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance: at:
is:not a guarantee that an audit conducted in accordance with ISSAls wil always: detect:
‘amaterial misstatement and weakness when;it exists. Misstatements canarisefromfraud.
© and are considered material if, Individually or in the aggregats, could
feasonably bie expected to influsnces the ecoriomic decisions of users takan 6n:

1y addition to-the audit of the finaicial ‘statements; a compliance audit is planned and
performed to-express a conclusion abolit whether, in all material respects, the ivities;:
firancial transactions -and information reflected ih the financial statements: are in:
1at govern'them and that public resourcesiare applisd in
fective-way, in accordance with the provisions of Article 229(6) of the Constitetion
andsubmit the atdit report in compliance Witk Article 229(7) of the Conhstitution.

Fiurther, in planning ‘and. performing the audit of the financial statements ‘and audit of

wompliance, | considerinternal controls in order to give an assurance on the effectivenéss:
‘ofinternal controls, risk management and overall governance processes-and:syst
ageordancewith theprovisions of Section 7{1)(a) of the Public Audit Act, 2015:an
the:audit report in compliance ‘with Article 229(7) of the: Constitution. My coriside

might be maferial weaknesses under the ISSAls, A material weakness is ‘a cot
Which the design or operatior ofoie:ormiofe of theinternial contral-components:
Teduce to: a relatively low level the sk thet misstatements caused by error ot ¢
amournits that would be material in relation to the financial statements being audited may
oeeur and not be detected within a timely period by employees in. the normal course of
perfarming their assigned functions. : :

Beeause of its inherent limitations; _
Missfatements and instances of nion-compliance. Also, projections-of any evelua
effectiveness to ‘future pefiods are’ subject to the risk that controls' may baceme
inadequate because-of changes'in conditions, or that the-tegree of com pliance with the:
‘Polyteshnic’s policies and pracedures:may: deteriorate.

Internal controls may not prevent wor detect

As part of an audit conducted in .accordance with ISSAls, | exercise professioral
Judgement.and maintain professional skepticism:throughout the audit. | also:

# ldentify and assess the risks of miaterial misstatement of the financial statemetits;,
‘whether due fo fraud or error; design and perform audit procedures: responsive: fa
those risks, and obtain audit:evidence that is sufficient:and appropriate to provige a
basis.for my-opinion. The risk of not:detecting a material misstatement resulting from

.j{?pbﬂrpﬁﬁeﬂ-ﬁdﬂwtﬁ'ener.ai on T?;eKﬂmmiz.N’ﬁtibnaf}ipﬁfrebhgfcjbr theyear ended 30 Jumé, 2021
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fraud fs hlgher than for one: rasﬁﬂtlng from -error, as fraud may invelye: cs,ij usion;,
forgery, irifentional omissions, misreprasentations, ortheoverride: of itetnal Eantrals.

Evaluate the-apptopriateness of aceouriting policies used and the reasonableness of
aecounting estimates-and related disclosures made bythe Management. '

Conicltide on the appropriateness of the Management's use of the applicable basis of L
accounting and, based on'the-audit:evidence obtained, whether amaterial un ;

exists related to events or conditions thaf may cast significant doub he:
Polytechnic's ability to continue to-susfain its services. If | conclude that @ -ma“t‘ srial
uncerfainty exists, | am required te draw attention in the auditor’s repert to the
disc¢losures in thefinancial statements or, if stich disclosures are inadequate, to:
my opinion. My canclusions:are based-on the audit evidence obtained up:to -
af miy:auditreport. Howevet, future events or conditions may cause the: Palytechn ”t;z
cease to continue to-sustain its services.

Evaluate the overall presgntation; structire -and .content of the financial statements;,
ineluding the disclosures, and ‘whether fhe financial statements represent the
underlying transactions and:gvents in a:manrier that achieves fair presentation,

‘Obtain sufficient appropriate audit evidence regarding the finangial information angd

business activities of the Polytechnic to express an opinlon on the financisl
sfatements

‘Perform :sueh cther procedurés ass| consider necessary in the circumstances,

I communicate with Management regarding, among other matters, the planned:scopeand
- tirhing 'of the audit and significant audit findirgs, ineluding any stgmf~ cant deficiencies i
internal controls that are identified. during the audit.

| also provide: Management with a statement that | have. complied with relevant &thical

fegquirements regarding independence; and communicate with them all re!atlonshl" '

sy

other matters that may reasoriably-be:thought to-bear on my Independence and Where
aﬁ)plicable, related safeguards.

Nairobi

30 September, 2022

Repart:of the Auditor-General on The Kisum Natiorial Polytechnis for the year-ended 30:June, 2021
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EAR ENDED 30 JUNE 2021
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70,575,459 |
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HE KISUMU NATIONAL POLYTECHNIC
ANNTAL REPORT AND FINANCIAL STATEMENTS
EQ_ X THE YEAR ENDED 30TH JUNE 2021

XIV. STATEMENT OF FINANCIAL POSITION.AS AT JUNE 302021

Note:

2020/2021

K-&ihs:

- 1ER:

I,43 1?3 8 E&

r .I :z_a‘- .- Y ~

33923&6?’

315,095,299

T

19,022,166

28 |

2,429.806,167 |

%

: _efund le. éepumts from cus‘romers

26

] fmeants]:leld FﬂTThi]’d Parties

7026455’2.’:_"_""-

TGRS0 |

|

a’bﬂmes

Eserves

"tamed eamitigs

(45.871,916) |

(4@505;0&93

Juation Reserve,

131,972,968 |

[apttalDevelopinent Grants/ Fund

2,731,574,130

pital Fund’

30,000,000° |

ICapital Reserve

2.547,675.182 |

R ASS 000 |

3,763.923,632 |

LTIBGTGHE |

nange x
lCPAK No [9908

Daie lb[@[%i:?..
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(SUMU NATIONAL P@‘LYTECC
, REPORT AND FINANCIAL STATEMENTS
. YEAR ENDED 30TH JUNE 2021

FOR THE YEAR ENDED 30 JUNE 2021

XV, STATEMENT OF CHANGESIN NET ASSET

Revaluatio
. mreserve

| Retained
ﬂarﬂi’llgs

. .‘C_,_gpitalifDavele

mient

| Grants/Fund

Capital
Fund

- Mentored.
| T'I’I

Total

131,972,968 | (410,505059) |

2,731,574,130

30,’0&0,00!1’.

2,483,042,03¢ |

T

24076771 |

131,972,968

{345;871,016)

2,731,574,130

30,000,000 | 2;54736

0

33,525,003

2,527,822,120

0

0

131,972,968

0

185,411,810 |

. lele

@)

(11,701,679) |

18,340,200

30,000:000

131,972,968

| 2,731574,130

3 0,000,000 |

25;#83;042%9 N
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Note- ‘

2020/2021

Kshs

11

227,607,000

12

282255318

ol

6,690,951

516,553,269

15.

94,753,221

14

187,454,029

16

11,243,608

18

2:308,996

19

6,487,866

20

5,048,045

- 307:295,764

209,257,505

(25,549,121)

.':_"xRﬁYHTuaﬁan Ad}ustments

0

| Wmte aﬂ' af cap:tahoh receivables

(0061268

(135,161,768) _

74,095,736

69,083,080

143,178,816

_ 69,083,080 |
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§UMU NATIONAL POLYTECHNIC
KEPORT ANB FINANCIAL STATEMENTS

'&-',_ fsumu.' N&t]mial Pb1ytéc_hmc_'1s-_estabhsheﬂ by and derives its authonty and accauutab’htyfrem
TVET Aect of 2019. The entity is wholly owned by the Government of Kenya and is- domiciled i,
Kenya. The entlty s Principal activity is training.

: -',":-'.__‘TEMENT OF COM;PLIANCE AiND BASIS @F PREPARATION

The fihancial statements. have been pmpared onhd hlstoncal cost basis except for-the: meéasurgmentat

alued amounts of certain iteins of property, plant and-equipment. The. preparation of financial

ments in conformity with International Public Sector Accounting Standards (IPSAS) dilows the:

© t@e:oF éstimates and assumptions. It also regquires management to exercise ‘judgement-in the protess:
ci;Fap"_ lying the TKNP's accounting policies. The areas involvitig a highet deptee of _Iu&gj:ﬂ tor
complexity, ot where assumptions and estimates are significant to the: financial statements; ’ﬁrt‘rf‘
disclosed in the notes.

B financial statements. have been praparetl arid presenteﬁ in Kenya. Shillings; which fis fhe
‘Furictional and reporting currency of" the TK’M’

“The financial statements have been prepated in accordance with the PEM At 2012, the ?Staf&
Curporations Act chapter 446 Revised edition. £ 2012 (2010), the TVET Act 2013, and Intemationia
Public Sector Accounting Standards (IPSAS). The aceountmg policies adopted have been-
téﬁ'nsmtently apphed to all thc yeats mesentecl

ADOPTION OFNEW AND REW-S‘-ED STANDARDS

§ ‘Relevant new- standards and amendments to publ:shed standards effective for the year-ended 30:
June 2022 -

During the financial year ended 30 June.2022; the Kisumu national polytechnic did not adopt:
any new/or revised standards.

ji. Early adoption of standards

Thie Kisury National Polytechriio did. not early — adopt dny new or amended standards i year

__.,-_.rgﬂ,, B e
b Py = .
F":rjp .Zg;_‘l—.. I RS e " L x ; il = bt e E L . IR v - o e s e
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THIE KISUMU NATIONAL POLYTECHNIC
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2021

NOTES TO THE FINANCIAL STATEMENTS: (Continyed)

o

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
:a) Revenue recognition

j)  Revenue from non-exchangetransactions
Transfers from o'th"ei-"-géﬁé'ﬁ?ﬁﬁﬁﬁ-éh'-ﬁﬁé'
Revenues from non-exchange: transactions with «other government entities -are measured:: at
fair value and recogrized on obtaining control of ‘the asset. (cash, goods, services and
propetty) if the transfer is free from conditions and it {5 prabable that the economit benefits
‘or service potential related to the asset will flow to thie entity and can be measured tefiably:
Recurrent grants are recognized in the statement < f comprehensive nceme:
Devélopment/capital grants ate recognized in the statement of financial pesition-and reafived
in the statement of comprehensive income over the useful life of the assets that has been
acquired using such funds

if). Revenuefrom exchange transactions
Rendering of services :
The entity recognizes revenue from rendering: of servicés by reference fo the-stage: of
completion when the outcoriie: of the' tfansaction: can be. estimated reliably. The: Stage of
completion is: rheasured by reference to-labout hours fncurted to: date as a percentagg-ofitotal
estimated Tabour hours.

Where the contract outcome cannot be measured. reliably, revenue is recognized. only to: the:
extentthat the expenses incurred-are:recoverable.

‘Saleof goods ;

Revenue from the sale of goods is recognized when the significant risks and réwards of
ownership have been transferred to the buﬁ"e‘r, usually on.delivery of the goods.and wher'the:
amount of revenue can be megsured re:'liab_Iy and itiis .probaﬁlt: that the econornic benefits ot
servite potential associated with the teansaction-will flaw to the éntity.

4) Revenuerecognition (Continued)
i) Revenue from exchange teansactions:(continued)
Rental income :
Rentdl income arising from monthly rental chatge od The Kisumu Natioial Polytechinic’s
staff houses is accounted for-on aiorual basis and included in revenue.

) Budgetinformation

The original budget for FY 2021/2022 ‘was ‘approved by the Council on 125 Januay 2821,
Subseqient revisions or additional appropriations Were made to the: approved budget in
accordance with specific approvals fiom the appropriate authorities. The additional
Appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the entity recorded additional

i o A P e dhtermogy AN
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i AL REPORT AND FINANCIAL STATEMENTS
1 YEAR' ENDED 30TH JUNE 2021

NOTHEETO THE FINANCIAL STATEMENTS (Continued) - '
‘ .. ‘gppropriations. of 4 December 2021 on the: FY 202172022 budget following the Couneil’s

“The entity’s budget is prepared --pn-'a.-a.iffcr;eﬁt:b&s‘is:- to the actual income and expenditare-disclosed:
iy the financial statc_ment_s."Tha financial statements are prepared on accrual basis using &
¢lassification ‘based on the nature of expensés in the:statement of financial perforrance; whereas:
thie budget is prepared ond-cash basts, The:amotints fn-the finarcial statemrients wete tecast from:
fhte accrual basis to the:cash basis and reclassified by presentation to be on the sanie basis asthe
approved bdget. A comparison of budget and actual Amouits; prepared on acotmparable basiste:
fhe approved budget, is then presented. i the staterent of comparison of accrued: budget-and
dctual amounts. ' :

e

In-addition to the Basis difference, adjustiments to-amounts in the financial statemenits ai‘sfr
. riadetor differénces in-the formats and classification schemes adopted for the presentation 6fHe!
firigncial statements and the-approved budget:

A statement to recoricile the actual amoufits-on a conipatable Basis included i the Statsment6F
comparison of budget and actual amounts: and the actual as per the staterent of financigl : _
peiformance has been presented under. section:of Staterent.of Compétison of budgetand actdl
performance of these financial statements. g :

) Taxes.
?ﬂ.ﬂ‘-‘-’niffnaome Tax : _

The Kisumu National P“o!ytéchn'ic is exempt from paying taxes as per Income Tax. Act 2013
: .amﬁndmant--of 2016. ' P : ;

g:t; Property, plant and equipment.

&l property, plant.and -ec;u:ipmeni:‘arc%:s'ta_t&d at-cost less accumulated depreciation and.impatrmient
Josses, Cost includes: e.xpénﬂiturﬁ':-fha;zi'&fditacﬂy;att:ibg’tab'le: to the acquisition of the:items. When
siptiificant parts of property, plant and ‘equipment: are requited to be Teplaced at in i, thiei
entity recognizes such parts as individial-assets with: specific useful lives and depteciatés thesi
accordingly. Likewise, when a: major inspection is performed, its cost is tecogtized in fhe
eatrying amount of ‘the plant and equipment :2s a replacement if the recogrition criteria @are
sitisfied. All other répair and mintenance costs are reo gnized in surplus. or deficit as itiurred.
Whete an asset is acquited. in & non-exchange: transaction for nil or neminal .consideration: the:
asset is initially measured at its fair value. i :
‘The. Kisum Nationgl Polytechnic uses reducing balance metiod of depreciation as per KRA, X
tates-and our finance: policy;
Buildings 2.5%
Motor vehicle:25%
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FRISUMU NATIONAL POLYTECHNIC
AT REPORT AND FINANCIAL STATEMENTS
YEA “ENDED.30TH JUNE 2021

NOTES T6 THE FINANCIAL STATEMENTS (Contirued) BT
Furniture & Fittings: 12.5% T
Computers 33.3%

Library books.5%

Plant & Equipment 20%

Intangible assets 20%.

#) Tnthngibleassets
Initangible-assets acquired separatelyare initially recognized at cost. The cost of intangible @sgers
aequired in:a non-exchange transaction is theit fair value-at the date of the exdiange. Following
initial recognition, intangible assets are carried at cost less :any accumulated amortization;and:
accumulated impairment losses. Internally generated intangible assets, exvluding capifa

development ‘costs, are not capitalized and; expenditure is eflected in’ sutplus or deficit ift i
period. in which the expenditure is incurred: The us eful life of the intangible-assets is-assessed @s

either finite or indefinite

1) Research and development costs
The Entity expenses research costs as incurred. Development costs on an. individual project dré
fevognized as intangible assets when the Entity-can demonstrate: ; T
> The technical feasibility: of ‘completing the-asset:so-that the asset will be-available fo
use or sale '
Its intention to-complete:aid its abiity to use-or sell theasset

How the asset will generate fiiture economic benefits or service potential

VY Y

The availability of resoufces torcomplete thie asset

» Theabilify to measuré eliably thesexpenditure diring developmient.
Following initial recognition of an asset, the ‘asset is carrigd at cost Tess any ‘ac umulated
amortization and accumulated impairment losses. Amortization of the asset begins When
devélopment is complete, and the asset is available for use. Tt is amortized over the petiod of
expected future benefit. ol |
During the period of development, the asset is tested for impairment annually with any impairbignt
{osses récognized immediately in surplus or defieit.

8 Toventories

{nventory s measured at cost upon tnitial resognition, To-the extent that ifventopy was teceived
through non-exchange transactions (forino gast or for anotninal cost), the cost of the inventery is
its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location -and conditions are accounted for;
as follows: : :

» Raw materials: purchase -cost._-us'ingéiﬁe-weigmadi-averﬁgeacost:met-’r"iod

3 Finished goods and ‘work in progress: cost of -direct materials and labour-and a propostion:of
manufacturing overhieads. based on the normal operating capacity, but excluding borrowing:
costs

o rebmr o —
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zlfimvantorteslc(:ontin.ﬁed) o 3

After nitidl recognition, inventory is measured at the lower of cost and net 'r.eeg't-i_zab.l;q yalue.
‘However,.to the extent that a class of itiventory is. distibuted of deployed ating Chiige fore
hominal charge, that class of inventoty i measured at the fowerof cost and corrent réplacetnent:

- Net realizable value is the estimated ‘selling price in the ordinary course of opérations, fess the

esfimated costs of completion and the estimated costs necessary to make the sale, exchange, oF

- distribution. s

Insiéhtoties are recognized as an experise when: deployed for utilization ot -consurmiption’ in: fhe
.ordinary course of operations of the Entity. ,

by

Financial insfruments

Financial assets .- . i :
 Duifial'recoghition andmensirement

Financial assets within the sdope of TPSAS 29 Financial Instruments: Recognition -
Measurement are classified as financial assets 4t faiie value thiough sutplos or def

and receivables; held-to-maturity investments or available-for-sale financial assets; as

appropriate. The Entity determines. the classification of its financial .assets at inftidl ..

- pecognition.
TLoans nnd receivabiles. :

Loanis and receivables dre non-derivative firiancial dssetswith fixed or-determiniab _

that are not quoted in an active market, After initial measurement, such fimancial assets are
subsequently measured at amottized costusing the effective interest method, less impairment.
Arnortized cost is calculated by taking into account any discount or premium o acquisition:
and fees or costs that are an integral part of the effective interest rate. Losses arising from:
impairment are recognized in the-surplug or deficit:

Held:to-muturity

Non-derivetive financial assets with fixed ot determinable payments and fixed matuti
classified as held to-maturity-wher the Britity has the pogitive inténtion afid ability to-hold
thatutity, Aftef initial measurement, held:to-maturity investments are measured at-amottized

cost using the effective interest method, less impairment, Amortized cost is calculated by v
taking into ‘account any discount ar préfium on acquIsition and fees or-costs that A an -

le:payiiients .-

ol 16

integral part of the effective interest rate. The: losses: aitsing from impairment are trecognized: -

in surplus or deficit.

Tmpaitment. of financial Gssets
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REPORT AND FINANCIALSTATEMENTS
VEAR ENDED 30TH JUNE 202

(OTES TO THE FINANCIAL STATEMENTS (Continued)

Ay

The: Entity assesses at each reporting:date whether there is objective evidence; that-a financial, @
dsset or an entity of financial assets- is impaired. A financial asset or an entity-of financial '
assets is deemed to be impaired if, and only if, there is objective evidence: of impaifmeiita
result of one: or more events that has ocouited after the. initial recognition of"thie: agset ‘(o
‘incurred ‘loss event’) and that loss event has an impact on the estimated future; caS]:ﬂgvﬂi ff
the financial asset or the entity of finaricial assets that can be reliably estimated. Bvidense of
jmipairment may include the following indicators:

> ‘Thedebtors or an entity of '_tiiéb'térs:-ar&j&xpeﬁien_cing.-'slg;{iﬁcant"ﬁnancial difficulty

% Defaultor. d‘elinquenqy:?i;m:tﬁmwstfqg:pﬁngipaita:paymarxfﬁ

> “Theprobability that:debtors will enter’bankruptcy orother financial reorganization.

% Observable dita indicates a. measurable: decrease in estimated. future cash flows (&g

i : A

‘¢hangés in arrears or .economic-conditions that correlate with defaults)
Financial liabilitles

Initial recognition und measurement

Financial liabilities within. the scope of IPSAS 29 are classified as financial liabilities at Air
value through surplus or deflcit or loans and. borrowings, as appropriate. The: Entity
determines the classification of'its finangial liabilities atinitial recognition. ! )
All financial liabilities are recognized initially at fair velue and, in the case af loans and

butable transaction costs.

‘borrowings, plus directly attri

Loans and borrowing

Aferinitial recognition, jnterest bearing: loans ;and borrowings ate -subsequently-measured at:
amortized cost using the effective interestmethod. Gains and losses are recognize msuﬁjﬁﬂﬂ
or deficit- when thie liabilities are-derecognized as well as through the effective interestuethod.
amortization process. :

Amortized cost is calculated by taking info account any discount or premium en acguisition
and fees or costs that are an integral part« f the effective-interest rate.

Proyisions

Provisions are recognized when the Entity has a_present-cbligation (legal or cornstructive) as
result of a past event, it is probable that an sutflow of résoutces embodying econoric benefits g
service potential will be required to settle ‘the obligation and a reliable estimate cari be made:of
the:amount of the obligation.

The Kisumu National Polytechnic uses 25%:as. provision for doubtful debts.

Where the Entity expects some - of-all of a provision to be: reimbutsed, for exaniple, under dn
ingurance -contract, the reimbursement is recognized as @ separate asset. only whel e
éimbursement is virtually certain.

=Y S oo SR B e i L
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1, REPORT AND FINANCIAL STATEN
HE YEAR ENDED 30TH JUNE 2021

The expense relating to any provision is presetited 44 the staterhent of findricial petfotiance fict
GFany reimbursement.. o Ly :

Contingent linbilities ; ! j _

The Entity does not recognize a contingent: liability tut discloses details of any contingercies
fhetiotes. to the, financial statements, unless the possibility of an -autflow of resoutces €ml :
ecoranic benefits or serviee potential is-remate.

Contingeritassets

“The Entity does not reco gnize a contingent asset, but discloses details of a.possible assct whose:
existence is contingent .on the _qgémrenhp or: non-gteurrence of ane’ ot more uncenwm future:
events hot wholly withint thie conteol of the Brifity in the notes to the: financial statements:
{Contingent assets ae assessed contiriuallyto énsure that developmients are appropriately reflested:
in-the financial statements. If it has become vittually oertain that an-inflow of economic:benefits
orservice potential will arise and the asset’s value can be-measured reliably, the asset and the
élsted tévenue are recognized in‘the fitaneial statements of the period in which the chanpe: -
oeeurs. B R :

§} Natareand purpose of reserves
e Kisumu National ‘Poi;yte'dhnie'dre_atese‘a;nd'-rnaiﬁtai‘ns sesetves in terms of revenue:and capital
reserves as reflected in the statement of changes in net assets and equity.

P Changesinaccounting policies and estimates
‘The Entity recognizes the eﬁ’éétﬁ-"pﬁ:;ﬁhan'ggﬁn accounting p.olit_zy;-r.eftaspacﬁi&e]ga;-mﬁef qﬁ
¢hanges in accounting policy are-applied prospectively ifretrospective-application i itmpracgical:
k) Employee benefits

‘Refirement benefit plans

Thie Entity provides retirement benefits for-its employess. Defi ned contribution plans; are posts
employment benefit plans under-which &n entity-pays fixed contributions iritd a separate entity’(@
fund) and will have no legal or constructive: dbligation to pay further contributions: if*the: fand
dags not hold sufficient assets to pay all ermployee benefits: relating to employee service in fhe:
current and prior. periods. The contributions to fund obligations. for the payment of retiremet
benefits are charged againstincome in the year in which they become payable.

Defined benefit plans are Qost.-a:mp:leymant;:‘bencﬁf plans other than defined-contribution plans:
The defined benefit funds are actuarially: valued tri-annually on the projected. unit ereditmethiod
basis. Deficits identified are recovéred: -firough Jump Sum payments o itioreased: futoré
conttibutions on propottional basis to all participating employers. The confributions-and Trfy -
sufyi payments reduce the post-employment benefit obligation.

Pa ge [130f 33




ALREPO

U NATIONAL POLYTECHNIC
RT AND FINANCIAL STATEMER
AR ENDED J3UTHJIJNE'2021:

The. Kisumu
refivement benefits for its employees.

Foreign currency transactions

Transactions in foreign currencies are inifi ally: ascounted for at the rulin 'g'“-rate-of exchange-on Fhie:
date of the transaction. Trade creditors or débtors denomnyinated in foreign currency dte repdrted it
the. statertient of financial position reporting: date by applying the exchange rate on- thiait ﬂa}?@;
‘Exchange differences arising from the settlement of creditors, or from the reporting of creditarsat
tates different from those-at which they wete initially recorded during the period, are 16608
asihcome oréxpenses in the .pa_r:idﬂ;-in'whibh'aﬁb.ey arise. -

i) Related parties

¥The: Kisumu National Polytechuils tegatds-a ielated party-as a person or ai-entity with the ability
to-exert.contro! individually ‘or jointly, or to exercise significant influence over theEntlmoﬁﬂme
versa, Members of key management are segarded as related parties and comprise the-counclyfhie
CRO/Priticipal and senior managers. '

1) Setvice Concession Arrangements

TKNP analyses all aspects: of sérvite cancession arrgngentents that it enters intd in determining
fhe appropriate accounting treatment and-disclosure requitements. [n particular, where:a pri
party contributes an asset to the arrangement, the Entity recognizes that asset ‘When, and only
when, it cortrols or regulates the services, The:operator must provide togethier with:the; ass :
\whor it must provide them, and at what price. In the: case-of assets other thai *swholg-oflite’
assets, it controls, through ownership, peneficial entitlement or otherwise — any significant:
residual interest in the asset at the end of the arrangement. Any assets so recognt
measured at their fair value. To- the extent that an sset has been tecognized, the: Entity also.
;Bmgnize&.ax;nrrespondin_;g. liability, adjusted by a cash consideration paid or received. )

Cash and ;Cas’h'Equiv-a'Ients' _
Cash and cash equivalénts comprise cish of hand and cash at bank, Bank Accoiint: balances:

. ‘include amounts held at various. commercial banks-at-the end afthe financial year.

§} Comparative Bigures

Comparative Tigures for the previous finaticial year have been provided to conform to the
weporting requirements.

k) Subsequent Events

There have been no events subsequent o the financial year end with a signiﬁcahﬁt-.imp.acj:,@nffﬁé
financial statements for the year"_ended.]une- 30, 2022.
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[SUML _NATIGNAL POLYTECHNIC
REPORT AND FINANCIAL STATEMENTS

' FORTHE YEAR ENDED 30TH JUNE 2021 -

a]E f—ﬁ;ega.l.,’lssues,-

HOTESTO THE FINANCIAL STATEMENIS (Cantinued)- :

| Gomsany Advocates
“The Kisumu National
 Polytéchnie.

Pated:12%uly, 2019

i Emplojgﬁm'ant_.zani':l' Sl

Labour Relations;

- Courtat Kisuniu
 BLRC Case No. 171

of 2018. Unfair

Termination:

| Tetminal Dues Kshs:

gl 4 _ Legal Fees/ Remarks/ Way
. | Parties Matter in brief “Claim Payments Due: Forward
"1, | Geotge Olilo Mito ‘ o

345,475
Deposit

Casependingin: |-

court

S FrreﬂjbhaHOChdnda -

Vﬁ.‘
 Risumu Polytechnic

oI,

“Nairobi Employment

dnd Labour Relations
Court:Cause:No..567
02013 — Corruption

- | related case:ty EACC

L

tn

Case;pending i

' Daniel Mbl:l)'a.L‘U.s‘l
Kenya Human

;TZ!M* May2015

Termination

- “’Wréngﬁll
- dismissal

- Nil

Pormant

| Monicah Akinyi

| Otieno

| Vs.

| Gaverning

| Council/The Kisumu
“National Polytechnic

Unifair and wrongrul
' tetmination/Contempt

of Court

Wrongful -
termination

Not yet.confirmed

Active.

&1l Axc Systen

K'JSumu National

T Arbitration-of Teaining,

cenfré

‘Not yet confirtied

Agtive

[ Paul Otienc VsState

“Theft of Polytechnic

property

N/a

Tegal Toes

payment/Accumul

Ongoing

Bage Tigofss”

. ated salaty

RS S S

.;’_- . , '5_ é




FOR'THE YEAR ENDED 30TH JUNE 2021
NOTES TO/THE FINANCIAL STATEMENTS (Continued)

4, SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIM ATION UNCERTAINTY

The: preparation of The Kisumu National Polytechnic’s firjancial statenents in crﬁutg Wil s

SAS requires managentent 1o make: judgnents, estimates and assumptions thataffect-thie repotted
amauits of revenues, expenises, dssets and liabilities; and the disolosure of coritingeiit liabilities, at
thé &nd of the reporting period. Howevet, uncetfinty about these assumiptions and esfifnates coiild:
result:in outcames that require a material adj ustinent to the carrying amount of the asset.or Tighility:
affected in future periods,

}E&‘uﬁmates and ass ump.tijo us

Th key assumptions concerning the future ‘and ‘other key sobrces. of estimation uncetity: s Ay
feporting date, that have 2 significant risk of causing-a material adjustment to the carryingamoumis of
assets and liabilities within the next financial year, are described below. The Entity based its
assumptions and estimates on parameters available when the consolidated financial statementy wete:
PIe) ted. However, existing circumstances and :assumptions about future developments may change:
reflected in-the assumptions when'they-aceut. TPSAS 14

‘Useful lives and residual values

"The useful lives. and residual values of assgts are assessed using the following indicators tosinform
potential futore use and value from: disposal;

S  The condifion of the-asset based:on-the-assessment of experts employed by the Entity:

The nature of the asset, its susceptibility and adlaptability to changes in technology and progesses
‘The nature of the processes in which:the.asset is deployed

Availability of funding to replaceithe-asset

Changes in the market in relation to the asset

‘Provisions

‘Provisions were raised and maﬁag&menttdeicmﬁﬁed; anestimate based on the mf@manonavﬂlabw,

stons are measured af the-matiagemetits best estimate of the experiditure required o setilethe

‘obligation at the reporting.date, and aré discouintedto presedt valiie where the efféct is material.

- "The provisions that are applicable to The Kisumu National Polytechnic are provisions: for-bad tid
Joubtful debts, provision for depreciation; provision for grabiity i sl
velevant. !

page iteoiss
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NG TES 1O THE FINANCIAL STATEMENTS (Continued)
2 ‘ &

Phe Kisumu National Palytechnic activities-expose it to a variety of financial tisks including credit
and Jiquidity risks and effects of changes in foreign currency. The Polytechnic’s averall gk

U NATIONAL POLYTECHNIC

L REPORT AND FINANCIAL STATEMENTS
B YEAR ENDED 30TH JUNE 2021

ANCIAL RISK MANAGEMENT

anagetient programme: focuses on anpredictability of changes in the business envirentient-and:

#eeks to-minimise the potential adverse effect of siich risks onits performance by setting:a ;gﬁﬂ.ﬁleﬁ
Jevels of risk. The polytechnic doesmot-hedge any. tisks-and, has in place p_.@ili‘ciﬁsdqfeﬁsﬂr&f ;

{ssonly extended to customers with an establishied credit history.

The Kisumu Polytechnic’s financial risk-management objectives and policies are detailed below:

4

The Kisnmu National Polytechnic-has exposure: 1o credit risk, whichis the tisk that'a.counterpatty’
will be unable to pay amounts in full when-due. Credit risk arises from cashand cash equivalents;,
-and deposits with banks, as well as trade and other receivables and available-for-sale financial -
invéstrments. : -

‘The Management assesses the credit rating: of each customer, taking into account its findneial

- pasition; past experience and offier factors, Tdividual risk limits are set based i internal o

 extanal assessiment in accordance itk limits Set by the. diectors. The amounts prescted fmflle:

statément of financial position are net of altowances for doubtful receivables, estimated ];_,Ly'" 3
institutior’s management based on prior-experience and their assessment of thie:currenit BEEHOHIE
gnvitonment, : '

@) Liguidity risk management

Ultimate: respans-ibi:lity -'for',liqti’iﬂitylIzisk«-mana'g'erriéntrésrs- with the Governing council, wh: taye:

~ built an approptiate liquidity risk management framework for the management of the entity’s.
ghort, medium and long-term funding and liquidity management requirements. The entity
manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

iy  Market risk

“The board has put in place an internal-sudit function toassistit in assessing therrisk faced by the:
Risurnu National Polytechnic onan‘on-goingbasis, evaluate and test the design and-effectiveness
Fits internal accounting and.operational controls.

Market, risk is the risk arising from changes in market prices, such as interestrate, equity prives
and foreign exchange. rafes which:will affect the Kisumu Polytechnic’s incotié of the velug of if§

holding of financial instruments. The objective of ‘matket risk management viS'-‘tﬁ'miiﬁ'ﬁ_.fg_'_lf&:‘fﬂhﬁf

S L

Page | 17033




THE KISUMU NATIONAL POLYTECHNIC. -
ANNUAL REPORT AND FINANC]) TEMENTS
FORTHE YEAR ENDED 30TH JUNE 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)
comtrol market risk exposures within acceptable parameters, while optimisi’n‘g'the.rgtum:.?ik*e;-:&],_i
responsibility for managing market risk rests with: the Audit and Risk Management Commitfes.

THe Kisumu Polytechnic's Finance: Department is responsiblé for the development. of détailed
risk management policies (subject to review and approval by Audit and’ Risk Management
Committee) and for the day to-day implementation of'those policies,

Thete has been no change to‘the Kisumu Polytechnic’s exposure to market:risks or the mgnherin
which it manages and measures the risk.

a) Foreign currency risk

The Kisumu National Polytechnioc Has transactiohal surréncy exposures. Such exposure-arises
through purchases of -go_ads and services that are done in currencies -other than the logal
currency. Invoices denominated in foreign currencies are paid after 30 days from the date of
{he invoice and conversion-at the time of payment is done using the prevai ﬁng;b)fﬁhﬂifﬁ&:ﬂ:‘ﬁiﬂ&;

7. 'RELATED PARTY BALANCES

Nature of related party relationships

Entiies and other parties related to The Kisumu National Pelytechnic include those parties: wWho
fiave, ability to exercise control or exercise significant influence over its operating and. finanicial
desisions. Related parties include misniagement personnel, their associates and close: Farnily
‘members.

Government of Kenya

“Phe Government of Kenya is the Principal shareholder of The Kisumu National Polytechuic; Holding
100% -of the The Kisumu National Polytechnic’s :equity interest. The Government of Kenya has
provided full guarantees to all long-term lenders of the entity, both domestic ‘and external. -Other

rélated parties include:
) ‘The National Government;
ify  The Ministry of Education;
m) Key Management Personnel;

:

i¥)  Governing Council Members;

8. BVENTS AFTER THE REPORTING PERIOD |
There were no material adjusting and non-adjusting events after the reporting period..

9., WLTIMATE AND HOLDING ENTITY 3 4
“The: -entity js a State Corporation under the Ministry of Education, Its ultimate parert is ‘the:
Govermment of Kenya.

JCURRENCY - '
The  financial  statements  are  presented  in Kenya  Shillings  (KES)

SR 2= 28 e

e e et
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227,607,000

E"ilf‘prba[ G‘overmnent grants and submdles T ‘ _ . 227,607,000

M

TERAENSFE‘RS FROM M]NISTR’IES DEPARTMENTS ADIB AGENCIZES

0
19,908,791 |
14,203,500 |
3,039,300 |
8,600, znz -_

' 16345..300._;1
17,181,950
2,130,994
5,676,160
8,523,680
169,390: | .
5,364,983
8,513,550
10,138,100
88,680,923
5,839,070 .
7,657,500 |
15765315 |

281,255,318 281708650 |
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

13, OTHER INCOME

1,080,000 |

61,500 [

33,080

2,412,890

1,463,117

525,520

195497 |

14,000 |

147,750 |

669,357 |

500

7,980 |

15,000

64,760

" "Totalother income:

5,690,951 |

£ OF GOODS AND SERVICES

94,225,720

: ﬁ,ﬁiizmcntraﬁd, S‘L_xpl-:c[ie,s

18,457,50% {

on Unit Academic

1,851,829 |

e Related expenses

5,092377 |

Supplies

6,758,924 |

pancios (Hospitality Services)

mination Fees

ol

al Related expenses

2,749,524

i of TD cards

162820 |

17786900

563,420

2,800,385 |

7.216,440

22,291,223

3,114,366 |

522,850 |

| mans;aart and Travelling

3,550,491

3,502,500

“CPs expense

|"Total goods and services

187,454,029 |

P e P R

“page 206f33




=

’m‘ﬂE KISV

H U NATIONAL POLYTECHNIC
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| ‘FOR THE YEAR ENDED 30TH JUNE 2021

KOTES TO THE FINANCIAL STATEMENTS/(Continued)

aries/Salaries & Wages

70,232,449

4,982,000 |

oriimutet dllowances

5619110 |

1,291,283 |

326,000 |

8,774,291

2,425,544

1,102,544

54,753,231 |

11,243,608 |

65810018 |

4,755,542

%El)fﬁlﬂeprematlon and amortization

70,575,459

.?.jéa't.;

REPAIRS AND MAINTENANCE

Y

_Mm ntcnance Bu: [ﬂmgs

(27,120)

1,262,304 |

_]ﬁgﬁfb nd Ma'intenance - Others

FIB9.85T

airs and Maintenance

[ Total Rey

2,308,996 |

19, EONTRACTED SERVICES

3,130,000

| Beeurity Services
; on-of assets

0

3,357,866

jhﬂ}jgactefi%@v—.i’tes

Page |210f33
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“THE KISUMU NATIONAL POLYTECHNIC
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2021

NETES TO THE FINANCIAL STATEMENTS {Continued)

AL EXPENSES

©25,900).

437,565 |

2,057,513
0 .

0

0

3,0 00 |

30,000

ftacy (Exam Materials for Resits)
rges

1,725,331

i) Umt -"Non Academic

228,036 |

‘o Eat Expenses

792,500

5,048,045

1., PROVISION FOR DOUBTFUL DEBTS DURING THE YEAR

[ Specific

T08,765,000]

. General Provisions

5,837,268 |

114,602,268 |

el
0
o' i 4

ERNP policy on bad and doubtful debts is25% on debts aged 241 ,,
iover:Zyears. This Financial year, the Council approved-a specific provision of KE 108,765;000

— 361 days, S0% overione year and 80%

"ASH AND CASH EQUIVALENTS

124,248,677

11,650,024

0l

5 194.863 |
01 .

155,254 |

"Tgtalcash and cash equivalents.

143,178,816 |

5% RECEIVABLES FROM EXCHANGE TRANSACTIONS

‘eceivables

184,826;302 |

556,408

1,223,256 |

P a;g. e ‘|22 Qf53-




(RISUMU NATIONAL POLYTECHNIC
AL REPORT AND FINANCIAL STATEMENTS ©
THE YEAR ENDED 30TH JUNE 2021

2,470,345
189,076,311 -
(20,559,224)
168;517;087 |

e s 08765000 108765000 |
| Provisionién Odpitation S N

"

umenereceables 168,517,087 |

I,fa}inndue of KES 108,765,000 was provided forin:our books in the financial year 201 9!2029,fu,/ s S
_ ipurview this-amount is not likely to be recovered -fromthe Government. et

399,833 DA
335984 | Bt
601,034 |

3399396 | 2808406,

"HANGE TRANSACTIONS.
' 8,299,392 |
70,470,910
- 4,710,726 |
3,424,647
40,000 |
1,351,474 °

§8297,147 |
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THE KISUMU NATIONAL PQLY’IECC
Al 'PORT AND FINANCIAL STATEMENTS
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YES TO THE FINANCIAL STATEMENTS (Continued)
FUNDABLE DEPOSITS FROM CUSTOMERS/STUDENTS

"15.687:308
10263546 |

13 665, 400'

120,924;634

3,560,000

ton G;ants TVCs - _
3,466,667

.! Rﬁfiﬂr}"ﬂut--ﬁrams_ (Rarieda TVC)

7,026,667 |

et | - S e S —

T R Page |240f33
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THE KISUMU NATIONAL POLYTECHNIC ;
ANNUAL REPORT AND FINANCIAL STATEMENTS
FDER THE YEAR ENDED 30TH Jtlm.gozi

: Nb*rfss TO THE FINANCIAL STATBTS mntmued) |

'29 "HQTAN’GEBLE ASSETS—SOFPWA’RB

Balance bil’

17,035,000

17,045,000

Aﬂdltlﬂns

6,742,708 |

23,777,708

17,035,600

| Amortization b/

0-

- Amnortization charge for therysar

4,755,542

4,755542 |

19,022,166

Sdeprie Srmatm el ams sbmet - L e L T L s TS e ) R T AR e S bR b et W g2 04 8t

ET.
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g KISUMU NATIONAL POLYTECHNIC
ANNUAL REPORT AND FINANCIAL STATEMENTS
EM_THE YEAR ENDED 30TH JUNE 2021

WOTES TO THE FINANCIAL STATEN

NS (Continued)

APPENDIX I: PROGRESS Q:_I_.sr-fF@LL-m'r@tw:ﬁmlfpmmcmmmuﬁﬁr@ﬁsa

The fallowing is the summary of issues raised /by the externd] auditor, and' management gomiHignts:
fhat were provided to the auditor. -
o 'i_fi_ niﬂ'i's me: : ‘_
e Pyt a daie

S owhen you
expect the issire - S

Council Expenses

in excess of the

budget

Included in the
statement of s s
| guided by the TVET
Agct no. 29 of 2018
Part IV subsection

Comparison  of

budget and

The -govemin_g -‘

council incurred extra:

| expénditure- due ‘to
uriavoidable

circumstances, and

actual 381 S B _
budgeted couneil | 7'1-(4) tha_t
expense of | states.. The. council

Kshs.7,000;000 -

against  actual
expenditure  of

made available
to show grarit of
authority- to
spend over and

above the | b€ done. A copy of
approved the Actis attached. |
estimate by Local transport and
Kshs.14,324,315 traveling and
There was production unit vote |
evidence of | provision :was: used to’

' shall'meet-as-often as
| necessary. for the

transaction af

- paridemic: and
-absenge of caungil -for
some time leading o']

a backlog in work to

fi nance the ‘extra:

Kshs.21,324,315 | business, but  not

resulting in | more  than  four L

unauthorized months shall elapse |
{ 10 over-expenditure  betivgen. the date of| Resqlved
S | ane-meeting: and that:

Kshs. 14,324,315 | of the nextmesting. (|
; : No | - The extra meetings i
{ | Jooumentary | Were necessitated by .;
; | oitence  was | Stiikes , Covid 19

o to he resolved)

application  for

Page ]‘280?33
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E KISUMU NATIONAL POLYTECHNIC
ANN UAL REPORT AND FINANCIAL- STATEMZENTS
F@RTHE "_YEAR ENDED SDTH JUNE 2021

"""EMEN’ES,tCmntmum) L ol oo el
: o o Timeframe::
(Put.a dute.
whent you
) expectthe issue 1
toberesolved) §

Ma n@l;_;c_nwn_i i

funds therefore i EOLTF y : i
the Insfitution | 6m  from LT&T -
acted in breach | Production unit
ofthelaw. - . | activitles shelved also
- | The almanac has was |.
drawn -and sighed by
the chairperson  and:
! had been put fo
; . e .eﬁéaﬁ'\';’E'-US'e
"The gourcil appraved i
the  budget Y-
SHEE 201972020 w_hgre_
' ERP was  under|
| Irregular e =9
'8 Pmcguremeht of ?enf fund in
|2 - Enterprise: 1 Resdlved
b - | Résource Plafnmng 5 :
‘ - (ERP) Softwate the fi nanc\al year
| 2020/2021and the
| software has'been paid
1 | infull ]
i |As for the computer |
1 items during that fime:
i we only had three :
suppliers in the list of Tog !
Procurementof | Prequalified suppliers. | Prequalified
‘ 22 Cgmputer_.'_s'aﬂa: Howevet one never I_supphers { ¥
g Learning respotided see the | have been
 Materials attached  list  of GKE'Eﬂt}l'led to
-' more thart |
presats sl | -
t 201872019
' Installation of _ ek
¥ CCTV : The-—eﬁ_n_-l_:— wnd;_x}orrer gnd
A Surveillance CCTVS w_feFe ;nstalll'ad ,
231 Sliges and Al o [B the FY 2020/2021 Resolved
o ME 1 and handed over to the
conditjoning in the Polytechnic
Library ;
Unsupportcd ' Reso]tred and. i
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ANNUAL REPORT AND FINANCIAL STATEMENTS:
FOR THE YEAR ENDED 30TH JUNE2021

OTES TO THE FINANCIAL STATEMENTS (Continued) st kgine
' T e © " Timelvame
sl a date
e e when you
ived) - expect the issue
e e T resolved .

'a-nd‘é'- over

Payment of
Provisional Sums

Naime: Catherine Kelonye

Clitef Prineipal/Council Secretary

Toate ‘“[(?1"201-1,

e
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THE KISUMU NATIONAL P.LYTECHNIC
g ANNUAL REPORT AND FINANCIAL: STATEMENTS
* 'F’@R-THE YEAR ENDED 30TH JUNE 202
NOTES TO THE FINANCIAL STATEMENTS -(-;{-éoﬁﬁnuedj:
* APPENDIX II: PROJECTS IMPLEMENTED BY THE ENTITY

Projects
Projects tmplemented by the State Corporatmnf SAGA Funded by development partners

Pm_p_u:titl_l. *roje Jonor. | Periodl EDonor - ; -m (hm:u SEConsoliaited 1

; L mbe i ' ment i : I in‘these. :
s dirancial

. statements 8

: ;‘S;’a‘tus:_o'f'Pf(_jjeets compleﬁbn '

(Summarise the status of project completion at the end of each quarter, ie total costs incurred, stage
which the project is etc) s

i (.'nmphim g - Actual

6,001
‘[Z  [LIBRARY | 35,501 301,00 | 35,501,201 | 106% '.'fga;#ag,-g.];sfj3-5,_;50.15261 G -
| | EXTENSION | Al DR Se L b - P .
{5 [RARIEDA | 56,890,755.00 | 26,495,419 | 47% | GoK |26495419 | GOK
: | TVC _ sy ST | Funded

Figeidorn




5 KISGMU NATIONAL POLYTECHN;[C :
ANNUAL REPORT AND FINANCIAL STATEMENTS
F@B, THE YEAR ENDED 30TH JUNE 2021

‘NOTES TO THE FINANCIAL. STATEMEN

'S (Continued)

APPENDIX IIL: INTER- ENTITY TRANSFERS.

Break down of Transfers i‘rtheStateDeparﬁment of 'I'echnll Vocatmnal E({ueaﬁm - i
and Training ¢ i

| FY 202012021 | 2 IR T I

", | Recurrent Grants

“Bank Statement
1 Date ' )
“Capitation (TKNP) o9 1:2020-_ : 52,192,500-
" |'Capitation (TKNP) ~_16/0 i 5‘3 1@2‘ 500’:'
"Capitation (TKNP) 3 1 2
| Capitation (TKNP) : 30:116;2,@21
[ | Nyakach TVC 16/07/2020 6
"~ | 'Nyakach TVC 09/11/2020 - 475 000
| Lodwar Tve 21/12/2020 322,500
| Lodwar Tve 21/12/2020 500,000
| Nyakach TVC ~'01/03/2021 2,475,000 g i
"~ | Nyakach TV.C — 22/02/2021 500000
| Lodwar Tve | 26038021 | 292,500,| e W
{ Nyakach TVC T 29/83/2021 | | 2,347,500 e
" | Lodwar Tve. ~—30/06/2021 | . 500,000
“| Niyakach TV.C 30/06/2021 2,685,000 |
T Lodwar Tve 30/06/2021 375,000
: " Total 239,220,000

- b. | Development Grants

| Baik Statement.

‘-_-r-—-'—__’_"

Date

Indicate the B torwiiich,
the: amaunts:relafe

olo|lo|la

Total

1" | Direct Payments

Ban‘k Statement £ ; W

: ite 2 L . theﬂmaunts reiam
Monitoring and 30/06{2021 1,482,000

‘Evaluation

" Donor Receipts

Bank Statement | Tdicate e BY 10 wihich,

v e, - i o Sl e e TR PEAREESE o G e e o i S ST S
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THE KISUMU NATIONAL PGLYTECHNIC s
- ANNUAL REPORT AND FINANCIAL STATEMENTS
£  FORTHE YEAR ENDED 30TH JUNE 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued).
L3 Date | theamourits relate: _}

“WORLD BANK (State | 16/06/2021 115,000,000 |
* | Department of '
Vocational Training) - .

ol » a0 . |

s:above -amournts have been communicated to and recongiled with the parent Ministry

Firiange Manager Chief Principal/Council Sectetaty .

e e i A L 8
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